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Sage under pressure as UBS chops its price target
once again

Price:

632.6p

Market Cap:

Sage PLC (LON:SGE) was under pressure on Friday after Swiss investment
bank UBS took another dim view of the UK software giant ahead of its trading
update next week.

£6867.59M

1 Year Share Price Graph

Analysts downgraded the FTSE 100 company, which helps businesses
manage things such as money and people, to 'sell' as they slashed their price
target once again to 520p (from 590p).
READ: UBS slashes target Sage
The investment bank, which only last cut its target at the end of November,
said strategic questions and competitive pressures remain.

Share Information

"The shares are up 17% from their Q4 lows, and while many others in the
sector have seen a similar bounce, none other has seen a double-digit EPS
downgrade during the period," read a note to clients.
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"While management uncertainty is now addressed, neither the CEO nor CFO
brings the "cloud-native experience" sought at the time of Stephen Kelly's
departure."
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Software & Computer
Services

Website:

Analysts also took issue with Sage's planned R&D spend of £250mln, which
they said "pales in comparison" to some of its peers such as US rival Intuit.
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www.sage.com

Company Synopsis:
Sage provides business software, services
and support to small and medium sized
businesses.

What to look for next week
As for next Thursday's first-quarter update, UBS reckons Sages faces
"relatively easy comparatives" from last year.
"Recurring revenues exited 2018 with 7.2% growth in Q4 and was 7.0% in Q1
last year, so the comparative is not too hard, although [software-related
services] was decent at +4% in Q1 last year.
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"With no expected update on profitability, investors are likely to look at
commentary around the performance of the UK and France - two key markets
where macro risks are heightened and execution has been volatile in recent
quarters."
Sage shares were down 2.4% to 606p in late-morning trading on Friday.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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