UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com

Ei Group PLC
10:02 11 Jan 2019

City broker calls Ei Group's £348mln sale of pub
portfolio a 'game-changer'

Price:

213p

Market Cap:

The UK's largest pubs operator Ei Group PLC (LON:EIG) has sold off 370 of its
properties to US hedge fund giant Davidson Kempner Capital Management as
part of a £348mln deal that analysts have called a "game-changer".

£970.54M

1 Year Share Price Graph

The £348mln figure is in line with net book value (NBV) and equivalent to 13
times earnings.
Ei had previously told investors that it wanted to cash in on its Commercial
Properties division by offloading the bulk of the 412 pubs that sit within it.
"We are very pleased to have agreed the sale of the portfolio, which is in line
with our strategy of delivering attractive and sustainable returns to
shareholders by unlocking the embedded value and optimising the returns from
every asset within the business," said chief executive Simon Townsend.
Clearing debt
Much of the proceeds will be used to pay down debt as part of the FTSE 250
group's goal to reduce its net debt/ EBITDA to 6.0x.
City broker Liberum thinks the sale will also allow Ei to pay a special dividend
or add to the £20mln buyback programme which is currently underway.

Liberum repeated its 'buy' recommendation for Ei and upped its price target to
250p (from 215p).
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Company Synopsis:

"Ei's successful disposal of a large portfolio of commercial properties is a game
changer, allowing more rapid deleverage and leaving scope for cash returns to
shareholders while underscoring the underlying net asset valuation of the
group," said Liberum analysts in a note.
"This is not a one-off but should now be an ongoing strategy transferring value
from debt holders to shareholders."

Share Information

Ei is the largest portfolio manager of pubs
in the UK, with some 4,500 properties. Our
business is built on the strength and scale
of our leased and tenanted pub operation
coupled with a rapidly growing managed
pub estate. Our scale and expertise allows
us to support, invest and add value to pubs
throughout
England
and
Wales.
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Ei shares were up 1.2% to 200p in mid-morning trading on Friday.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
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specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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and
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not
be
current
and
should
not
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relied
upon.
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