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US set for best year of job creation since 2015, says
analyst ahead of non-farm payrolls report
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Market Preview is published daily before
trading kicks off, giving investors a roundup
of macroeconomic and corporate news that
is likely to move the markets along with the
expected opening level of the major indices.

With the calendar for corporate earnings on Friday looking empty, the market
will be turning its attention to official monthly US jobs data.
The Labor Department's US non-farm payroll report is expected to show
employers added 180,000 jobs in December, compared to 155,000 in
November.
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The unemployment rate is forecast to remain at 3.7%. Average hourly earnings
are projected to rise by 3.0% year-on-year and 0.3% month-on-month.
ING Economics chief international economist James Knightley said 2018 is on course for the best year of job creation
since 2015 despite November's payrolls report missing expectations for a 198,000 increase in jobs.
"On average 206,000 jobs were added in each of the first 11 months of 2018 versus the 182,000 average for 2017 as a
whole and the 195,000 average for 2016," he said.
"However, we think 2019 will see slower growth with the December 2018 report offering a prelude for this."
Knightley said employment growth is slowing but thinks this is more to do with a lack of available workers rather than a
drop in demand. Increased competition for workers means wages will keep rising in December, supporting confidence
and spending, he added.
"This will also add to inflationary pressures in the economy and will keep the Federal Reserve on course to raise
interest rates further in 2019," he said.
"However, officials will tread a more cautious path with intensifying economic headwinds coupled with the fact the Fed
is also running down its balance sheet meaning we expect two 25 basis point rate hikes in 2019 versus the four
experienced in 2018."
UK services activity to expand further in December
On this side of the pond, UK services data will be in focus.
The Markit/CIPS purchasing managers' index for UK services is expected to rise to 50.7 in December, up from 50.4 in
November. A reading above 50 signals expansion in sector activity.
The report follows Markit's better-than-expected UK manufacturing report on Wednesday. The manufacturing PMI rose
to 54.2 in December from an upwardly revised 53.1 in November, beating forecasts of 52.5.

Major announcements due:
Trading updates: Johnson Service Group plc (LON:JSG)
Economic data: UK services PMI; US non-farm payrolls
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that at the
time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other data is
supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data
may
not
be
current
and
should
not
be
relied
upon.
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