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Real Good Food gets out of jam with sale of R&W
Scott
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Real Good Food PLC (LON:RGD) has sold R&W Scott Limited to the jam and
preserves maker's management team for £3.95mln.
Real Good Food, which also released its half-year report today, will receive
£1.5mln in cash upfront and is scheduled to receive a further £500,000 before
the end of September of next year; R&W Scott will also take on £2.45mln of
third-party debt.
READ Real Good Food serves up 20% revenue growth as restructuring bears
fruit
The business contributed £10.36mln of revenue to Real Good Food's top-line
in the year to the end of March 2017 and made a loss of £3.3mln.
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The business had net assets of £1.89mln but Real Good Food said it expects
to record a paper loss of around £3.0mln on the disposal and will write down
parent company reserves in the current financial year by around £5mln.
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Previously cash-strapped Real Good Food has made three disposals this year,
raising £7.2mln in cash (with another £500,000 to come) and offloading
£7.2mln of third-party debt.

Sector:

"This disposal, alongside those of Haydens and Garretts, marks a significant
milestone in the turnaround and performance improvement programme of Real
Good Food. We are now able to focus on the core continuing businesses,
Brighter Foods and Cake Decoration, with no bank term loan and a fully funded
growth plan," said Hugh Cawley, the chief executive officer of Real Good Food.

Real Good Food plc is a diversified food
business serving a number of market
sectors including retail, manufacturing,
wholesale, foodservice and export. Each of
these markets has different characteristics
and our strategies will be tailored to the
specific market needs but with the common
theme of building long term sustainable
growth.

"Overall, through the actions of the last twelve months, the performance of, and
prospects for, what is now a smaller and more focused group, have improved
considerably. The company now has a solid platform from which to maximise
earnings and look to optimise shareholder value," he added.
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www.realgoodfoodplc.com
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In the six months to the end of September, Real Good Food's revenue from
continuing operations eased slightly to £30.4mln from £31.4mln the year
before.
Underlying earnings (EBITDA) were positive at £900,000, compared to a loss the previous year of £400,000.
A goodwill impairment charge of £6.3mln was largely responsible for a loss before tax of £9.1mln, compared to a loss in
the corresponding period of 2017 of £3.4mln.
Net debt at the end of the reporting period had been reduced to £29.9mln from £35.8mln at the end of September 2017.
Current trading remains in line with management's expectations.
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"The first half saw significant, progressive corporate activity, including a further restructuring of the Group to focus on
our two core divisions, Cake Decorations and Food Ingredients. At the same time, the underlying performance of these
continuing operations improved, reflecting the cost savings made," Cawley said.
"The performance of these continuing operations remains in line with our modest expectations for the year. Overall, the
board remains confident, but far from complacent, in the future prospects for the group and reiterates that the
performance of, and prospects for, what is now a smaller and more focused group, have improved considerably," he
added.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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