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Sterling slump: Who's benefitting?
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Price:

£9.79 billion

Market Cap:
Amid the fresh Brexit-induced turmoil of the last few months, the pound has
plumbed new depths against the dollar, slumping to its lowest level so far this
year of US$1.25 on Monday as Prime Minister Theresa May called off a vote
on the government's Brexit deal.
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However, despite the volatility in the currency, there are a number of Britishlisted firms that seem to be benefitting as the pound inches ever closer to dollar
parity.
Heavy US exposure
One of the obvious beneficiaries are firms that have a heavy presence in the
US market and are thus continually raking in dollars as a key component of
their revenue streams.

Share Information

Industrial equipment rental firm Ashtead Group PLC (LON:AHT) is one such
example, who on Tuesday said it expected annual results to beat expectations
thanks to a boost from its US Sunbelt unit in the first half.
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READ: Ashtead predicts forecast-beating annual profit after US growth boosts
first half
With Ashtead reporting its overall results in sterling, any weakness in the pound
will simply add extra value to its US earnings.
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The market also took notice, with the firm's share price jumping 4.6% to 1,680p
in lunchtime trading Tuesday.
Another firm benefitting from heavy US exposure is industrial electronics
distributor Electrocomponents PLC (LON:ECM), whose half-year results in
November saw 26% of revenues coming from the Americas.
READ: Electrocomponents profit soars as performance improvement plan kicks
in
The group saw an upswing in takings from the region during the period, up
7.8% at £240.2mln compared to the year-ago period, while the like-for-like
change was 10.9%.

Ashtead Group is a leading provider of
rental
equipment
with
operations
in&nbsp;the US and&nbsp;the UK. We
provide equipment that lifts, powers,
generates, moves, digs, supports, scrubs,
pumps, directs, ventilates, whatever the job
needs.
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READ: Ferguson sees first-quarter trading profit, revenue rise thanks to US
growth, UK still weak
In the FTSE 100, plumbing and heating products distributor Ferguson Plc (LON:FERG) has seen its heavy US
exposure actually offset a UK decline, reporting that growth in its US business, which comprised around 83% of its
revenues, grew around 12% while its UK arm contracted by 9.5%.
Oils, Miners, and Pharma
Russ Mould, investment director at AJ Bell, also says that the weakening of sterling also benefits heavy dollar
commodity players such as oil producers and metal miners, as these dollar-denominated commodities will
"mathematically benefit" from any weakness in sterling.
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However, he adds that the benefit to oils is currently being overshadowed by a larger problem in the form of a slump in
crude prices since the start of October.
During that time, Brent crude has fallen from a yearly high of around US$85 a barrel to about US$60.4 on 11
December, a drop of 29%.
There is also a benefit to US-exposed blue-chip pharma firms such as AstraZeneca PLC (LON:AZN) and
GlaxoSmithKline PLC (LON:GSK), the former of which reports in dollars while the latter recently received approval for
its Shingrix shingles vaccine from US regulators.
Dollar driving post-Brexit equity growth
"As dollar earners and asset owners, if the pound continues to weaken, they will benefit," Mould says of the companies,
adding that firms like these have been key drivers of the FTSE indexes since the Brexit vote in July 2016.
"The pound is still around 13% below where it was before the referendum…and the pound down, FTSE up trajectory has
been mainly driven by these firms".
In early afternoon trading, sterling was trading around 0.45% higher against the dollar at US$1.261.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk
Powered by TCPDF (www.tcpdf.org)

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

