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AB Foods warns of "challenging" trading at Primark
in run-up to Christmas
Associated British Foods PLC (LON:ABF) dealt investors a blow on Friday after
warning that trading at its Primark stores has been "challenging" in the lead up
to the key Christmas period.
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The value fashion chain has been AB Foods' star performer in recent years,
bailing out the struggling sugar business which has been hit by the sweet
stuff's plunging prices.
READ: Primark on track to overtake Next as UK's second-largest clothes
retailer
"However, during November Primark trading was challenging, in a tough retail
market," read a statement ahead of today's annual general meeting.

Share Information
Code:
Listing:
52 week

Chairman Michael McLintock did add that, as a result of "careful inventory
management and improved margins", he still expects the mass-market retailer
to post a rise in full-year profits, driven by increased overall selling space.
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But a gentle warning from a seemingly infallible business which makes up more
than half of AB Foods' annual profits will no doubt worry investors, especially
when AB Sugar is showing no signs of improvement.

Sector:

Full-year guidance reiterated
Sugar prices in the EU have tumbled due to a supply glut, which will result in
"significantly lower" profits in that division.

Associated British Foods is a diversified
international food, ingredients and retail
group with sales of &pound;10. 2 billion and
97,000 employees in 44 countries.

Improved margins and a full-year contribution from its recently-acquired
Acetum balsamic vinegar business should result in higher profits in the grocery
division, which houses the Twinings brand, among others.
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"Taking all of these factors into account, at this early stage, we still expect
adjusted earnings per share for the group for this financial year to be in line
with the 2018 financial year," said McLintock.

As he repeated the full-year guidance from last month's annual report, he added that trading in the first eight weeks of
the new financial year has been in line with expectations.
High street struggles
"Could we about to see a rough ride for retailers over the key Christmas period?" asks Markets.com analyst Neil Wilson.
"We know it's tough out there and share prices across the piece reflect that already to a large degree. But Primark has
done better than most and the fact that it too is facing severe headwinds is a concern for the sector as a whole.
"If Primark is struggling, what chance does the rest of the high street have?"
AB Foods shares were down 5% to 2,233p in mid-afternoon trading on Friday.
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-- Updates for analyst comment and share price --

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
should
not
be
relied
upon.
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