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Balfour Beatty aims to reassure on debt situation,
says completed repayment of £252.7mln convertible
bond
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Balfour Beatty PLC (LON:BBY) revealed on Tuesday that it has completed the
repayment of its £252.7mln convertible bond from available cash resources,
aiming to reassure investors in the wake of fears over a debt crunch for
infrastructure lenders.
Last Friday, Balfour's FTSE 250-listed peer Kier Group PLC (LON:KIE)
announced plans to raise around £264mln via a rights issue to accelerate its
net debt reduction plans and strengthen its balance sheet.
READ: Kier Group shares plunge as FTSE 250-listed firm taps shareholders for
around £264mln via a rights issue
Kier said it was raising the cash because it believes that the risks associated
with its net debt position have recently increased, adding that the cash call will
better position the group in light of tighter credit markets and more stringent
tender pre-qualification requirements.

Share Information

Haydn Mursell, Kier's chief executive had commented: "There has been a
recent change in sentiment from the credit markets towards the UK
construction sector, with various lenders indicating that they will be reducing
their exposure to the sector.
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"This has led to lower confidence among other stakeholders and an increased
focus on balance sheet strength. The Rights Issue is intended to address these
issues, better position Kier to continue to win new business and further
strengthen our market leading positions."
Balfour says 45% of net debt paid down
To help allay fears over its own position, in its brief statement on Tuesday,
Balfour Beatty said that as a result of the convertible bond repayment, it has
now paid down 45% of its gross debt in the last 12 months.
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In a note to clients following Balfour's statement, analysts at Liberum Capital noted that this repayment was planned
and said it should generate £12mln to £13mln in annualised pre-tax savings, which are already in their estimates.
After this, the Liberum analysts added, Balfour will have around £340mln of gross debt, but they expect the firm to make
no repayments in 2019, given they have only made whole payments.
However, they pointed out that in full-year 2020, it will be possible to redeem US$45mln of US loans in March and
£112mln of preference shares in July, with the next maturity for US$200mln of US Loans being in 2023.
Bank credit harder over last two years
The analysts noted that Balfour believes that bank credit has become harder in the last two years, not necessarily the
last two months.
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However, they added, the mid-cap has observed that Network Rail requires its suppliers to pay their suppliers within 28
days, indicating that there is a clear industry trend towards faster payment of supply chains.
The Liberum analysts said they continue to believe that Balfour's balance sheet strength - including its £1.2bn PPP
(public-private partnership) portfolio - is a source of competitive advantage.
They expect Balfour's trading statement, due on 14 December to indicate that the group is on track for industry standard
margins in the second-half.
The analysts concluded that Balfour's current year P/E (price earnings of 11.2x is attractive given the PPP portfolio and
recovery potential.
Liberum reiterated a 'buy' rating and 350p target price on Balfour's shares, which in late morning trading on Wednesday
were 0.6% lower at 243.20p.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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