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IG Group expects lower first-half revenue after
regulatory clampdown

Price:

566.2p

Market Cap:

IG Group Holdings PLC (LON:IGG) as warned that it expects first-half revenue
to fall 6% due to the impact of new regulation.

£2089.13M

1 Year Share Price Graph

The European Securities and Markets Authority has banned the sale of binary
options to retail investors since July and placed restrictions on the marketing of
contracts for difference (CFDs) since August.
The new rules are designed to protect retail investors who were previously
allowed to make large, poorly-secured bets on financial markets through the
apps and websites of online trading platforms like IG and CMC Markets Plc
(LON:CMC).

Share Information

ESMA rules hit IG revenues
IG said revenue in the four months since the measures came into effect is
expected to be 10% lower than the same period a year ago as the number of
new clients it has taken on has fallen to 14,600 from 18,027.
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READ: IG Group appoints June Felix to become its first ever female CEO
In the UK and the EU, revenue over the same period is forecast to slump 20%,
offsetting 9% growth in areas that are not affected by ESMA rules. About 70%
of UK and EU revenue in the four months has been generated by professional
clients.
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IG also announced that its German subsidiary had received a licence from the
country's regulator BaFin that will allow the group to offer financial products
across the European Union after Brexit.
Shares were little changed at 608.5p in morning trading.
ShoreCap upgrades IG to 'buy'
Shore Capital raised its rating on IG to 'buy' from 'hold' with a fair value of
800p. It marked the first time the broker has given the stock a 'buy'
recommendation since initiating coverage in August 2015 with a 'sell' rating.
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Website:

www.iggroup.com

Company Synopsis:
IG Group Holdings plc is a United Kingdombased company, which is principally
engaged in running a spread betting
market, trading as principal and market
maker for foreign exchange, and contracts
for difference and acting as a fixed odds
bookmaker. During the fiscal year ended
May 31, 2008, the Company began trading
on a regulated futures and options
exchange.
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"Note that trading conditions have been much more favourable in the last two
months of this period than they were in Q1 (and September) but we still regard
this as a resilient overall performance for the six months and would not expect
to make material adjustments to full year forecasts," said ShoreCap.
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The broker added that it thinks the continued weakness in the share price during the wider market sell-off in October
and November, ironically a period that provided a much stronger trading backdrop for IG, was "counter-intuitive".
"Therefore, subject to the shares opening at a price under 700p, that the derating is overdone."
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
should
not
be
relied
upon.
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