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STM says one-off costs in life assurance business
to impact profitability although full-year
performance still in line
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STM Group Plc (LON:STM) saw its shares fall on Friday after the cross border
financial services provider said one-off costs in its existing life assurance
business will impact profitability although its full-year performance will still be in
line with expectations.
In a trading update for the full year ending 31 December 2018, the AIM-listed
firm said that during the second half of 2018 STM Life Assurance PCC incurred
a number of one-off costs in relation to uncollectable policy fees amounting to
£0.2mln, as well as a policy cancellation and closure exercise for uneconomical
policies amounting to £0.1mln.
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READ: Avanti Communications predicts "strong growth" in final quarter
of 2018
Additionally, the company added, there has been a reduction in the forecasted
new business pipeline to the year-end of £0.2mln, reflecting a timing delay in
some policies not likely to incept until 2019.
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However, the firm said, it is anticipated that in the last quarter of 2018 there will
be a significant release from the London & Colonial Assurance technical longterm insurance fund which it currently will be at least £0.5mln, which will
contribute to the group's anticipated profit before tax for the year.
It added that the exact amount to be released is currently being calculated by
the group's appointed actuary
STM said the anticipated release of the technical reserve provides a significant
positive contribution to earnings, as it has done in previous years, and including
this anticipated contribution, the group remains confident that it ill report overall
profit before tax for 2018 in line with its previous expectations.
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Company Synopsis:
The STM Group PLC&nbsp;is a financial
services group operating in the international
corporate and trustee service provider
(CTSP) sector. Its main operating company,
STM Fidecs, operates principally from
Gibraltar. In January 2008, the Company
announced the acquisition of Compagnie
Fiduciaire Trustees Limited (CFTL), based
in
Jersey,
Channel
Islands.
action@proactiveinvestors.com

It said underlying profit before tax - excluding the impact of profits from reserve
releases and one off costs - is expected to increase year on year.
STM pointed out that trading across all other group divisions has been in line with management's expectations.

Steady growth against previous year
Alan Kentish, STM's chief executive officer, commented: "We are pleased with the underlying trading of the Group for
the year to date, which demonstrates steady growth against our previous year."
He added: "The year so far has seen significant change, and it is apparent that we have experienced a number of
material one-off costs as well as ongoing costs as part of our enhanced governance, both of which will impact our
profitability but make our businesses more robust.
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"Despite these headwinds, the growth in our underlying business and the anticipated release of the technical reserve
mean we remain confident of being in line with management's expectations of overall profit before tax for the full year."
In early morning trading, STM shares were 6% lower at 54p.
In a note to clients, 'house' broker finnCap reiterated a 100p price target for STM shares.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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