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Anglesey Mining secures agreement for design,
engineering and optimisation studies at Parys
Mountain
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£4.67M
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Anglesey Mining plc (LON:AYM) has entered into an agreement with QME
Mining Technical Services under the terms of which QME will carry out an
agreed programme of design, engineering and optimisation studies relating to
the future development of the Parys Mountain copper and zinc project in
Anglesey.
There will be no cost to Anglesey.
READ: Anglesey Mining moving ahead nicely at Parys Mountain
Over the period to the end of June 2019, QME will carry out a detailed review
of the various development and mining alternatives for Parys Mountain.
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The primary objective is to determine the optimum production plan for Parys
Mountain, utilising all available and potential means of accessing both the
indicated resources and inferred resources, at various cut-off grades.

Sector:

"We consider this to be a very important and positive step forward in the
development of the Parys Mountain mine," said Anglesey chief executive Bill
Hooley.

Website:

"QME is experienced in underground mine development and has developed
and recruited the necessary skills in mine planning to deliver local and relevant
underground mining expertise to Parys Mountain that will assist Anglesey to
move forward with the development of the Parys Mountain project at no direct
cash cost to Anglesey or dilution of its shareholders."
Anglesey has agreed to grant QME various rights and options relating to the
future development of Parys Mountain.
On completion of the optimisation study and delivery to AYM of the results
thereof, Anglesey will award QME, on an exclusive basis, contracts for the
development of the decline and underground mine development, including
rehabilitation of the shaft.
In addition, Anglesey will grant to QME the right and option, upon completion of
a pre-feasibility study, to undertake the mine development component of the
Parys Mountain project, to the point of commencement of production, in
consideration of which QME would earn a 30% undivided joint venture interest
in the Parys Mountain project.
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Company Synopsis:
100% of Parys Mountain in Wales. 6%
interest in Grangesberg Iron in Sweden. 11.
9% of Labrador Iron Mines in Canada
Anglesey is carrying out development and
exploration work at its 100% owned Parys
Mountain zinc-copper-lead deposit in North
Wales, UK with a reported resource of 2. 1
million tonnes at 6. 9% combined base
metals in the indicated category and 4. 1
million
tonnes
at
5.
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The work follows on from the July scoping study on Parys Mountain prepared by Micon International Limited (Micon)
and Fairport Engineering Ltd.
The scoping study envisages a mining rate of 1,000 tonnes per day to produce an average annual output of 14,000
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tonnes of zinc concentrate at 57% zinc, 7,200 tonnes of lead concentrate at 52% lead, and 4,000 tonnes of copper
concentrate at 25% copper, over an initial mine life of eight years.
However, the study was based on mining only 2.1 million tonnes of indicated resources reported by Micon in 2012.
There remain a further 4.1mln tonnes of inferred resources which were not incorporated into the scoping study.
Development of even half of these inferred resources would significantly increase the projected life of the Parys
Mountain mine with potential positive outcomes on the project economics.
QME will examine a revised mine model with the objective of incorporating some of the inferred resources, including
part of the higher-grade Engine Zone inferred resources, into the earlier years of the mine plan with the intention of
bringing forward cash flows and increasing the life of the mine to at least 10 years.
The QME review will examine whether different approaches to accessing the orebodies, particularly by early
dewatering, rehabilitation and recommissioning of the Morris Shaft, could provide early access to the higher-grade
Engine Zone Resources.
This should have a beneficial effect upon both the net present value of the operation and the pay-back period.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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