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HIghlands Natural looks forward to new wells at
East Denver
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Highlands Natural Resources Plc (LON:HNR) has shrugged off a setback over
permits at its West Denver licences with little fuss.

1 Year Share Price Graph

Originally, Highlands applied for 104 development permits for shale operations
but withdrew them all after local community objections.
READ: Highlands Natural plays down West Denver and sees revenues rising
After an initial wobble on the news, shares in the junior bounced strongly as the
company predicted rising revenues from its East Denver operation and
elsewhere.

Share Information

Highlands has been undertaking fracking operations at the East Denver
acreage recently and in November said it expects six new wells to come on
stream by the end of 2018.
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With these, the company will then have a 7.5% carried interest in eight
producing wells.
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"We will have a 7.5% working interest in up to 5,000 barrels of oil per day," said
Robert Price, chairman.
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The two existing wells at Niobrara produced revenues of £2.9mln during the
four months ended March 2018.

Zoetic's strategy is to develop a portfolio of
projects whereby approximately 80% of
projects generate secure and sustainable
revenue
while
the
other
projects
demonstrate the potential for exciting
capital appreciation. This strategic objective
is well advanced and we are generating
revenue.

Casflow rising
"Importantly, the company anticipates delivering sufficient cashflow to cover its
overheads for 2019," Highlands said in its update in November, adding it also
seeing revenues from its water business.
At East Denver, Highlands has also received a US$58.5mln commitment from
a US oil and gas focused private equity group to support an expansion of up to
24 wells at the site.
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According to HNR, the East Denver project has an NPV10 range for six wells of between US$23.3mln to US$30.1mln.
An estimate for the full 24 wells sees this estimate increase to between US$96.6mln to US$124.5mln.
DT Ultravert
Away from its production arm, HNR also has its DT Ultravert technology, which has been proven to prevent 'well
bashing' and enhance well productivity.
The process involves the injection of nitrogen gas into an existing well at the same time as a new nearby well is fracked.
Highlands has enjoyed some early stage success in deploying the technology but needs its own nitrogen supply
represents one of the largest cost inputs.
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As a result, it has been looking to produce its own nitrogen from a project in Kansas.
HNR's thinking is that if it can start producing its own nitrogen, it will not only reduce the cost for its customers, but it will
also improve its own margins and possibly create another revenue stream if it becomes a supplier in its own right.
HNR holds a 75% stake in the DT Ultravert technology patents.
Proposition 112
More generally, the oil and gas industry in Colorado had been boosted by the rejection in the state of Proposition 112,
which would have demanded greater restrictions on fracking and the positioning of well sites.
It means that the current limits, requiring wells to be at least 500-feet from occupied buildings and 1,000-feet from
school structures, won't be increased.
Gas and helium potential in Montana
HNR also has its own gas operation in the form of the Helios Two project in Montana.
At 10.75p, Highlands' market cap stands at £13.3mln.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Zoetic International PLC named herein, including the promotion by the Company of
Zoetic International PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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