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Xtract Resources reaches "equitable agreement"
with Nexus over Manica mining deal
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Market Cap:

£2.74M
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Xtract Resources PLC (LON:XTR) said it has agreed to revise the terms of its
collaboration agreement with Nexus Capital Limited for the mining of alluvial
gold deposits at its Manica concession in Mozambique.
The AIM-listed miner said on Tuesday that amendments made to an
agreement made between the parties in June 2017 would create a new
"equitable agreement".
READ: Xtract Resources reports 6.35% quarter-on-quarter increase in gold
production at Manica Concession
Xtract announced in February 2017 that it had sealed a deal with Hong Kongbased Nexus to develop the alluvial gold interest at Manica together through
the appointment of third-party contract miners, who would have the exclusive
right to mine alluvial deposits on specified areas of the concession.
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The terms of the agreement have been revised several times since. However,
Xtract said the new agreement would help ensure that net gold production is
shared equally between the two companies and that all entry fees received
from the contract miners after 31 May 2018 are divided equally between the
pair.
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Xtract also agreed a settlement of US$76,000 with Nexus for fees accrued
between 1 January 2018 and 31 May 2018.
Xtract said the new agreement provides it with more favourable terms and
potential additional income with minimal operating risk.
"The new agreement is the result of prolonged negotiations between Nexus
and Xtract targeted towards an equitable agreement which reflects concession
ownership and our responsibilities," said Xtract CEO Colin Bird.
"This agreement has removed key aspects of negative control by Nexus and
remains in the general interest of both parties. I am very pleased that
agreement has been reached with Nexus and now look forward to working to
increase the production of the Manica alluvials by revising the current
contracting arrangements," he added.
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Xtract Resources (AIM: XTR) is a resource,
development and mining company whose
focus is and will be to acquire brown field
resource projects with a view to release
value for its shareholders. The projects
targeted will be in regions where mining and
infrastructure is prevalent and the mining
regulations
transparent.
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Xtract Resources shares were 1.5% up at 0.68p in late morning trade.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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not
be
current
and
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upon.
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