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Pendragon shares plunge as motor dealer warns on
2018 profits due to disruption caused by new EU
tests
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Pendragon PLC (LON:PDG) saw its shares plunge on Friday after the UK's
largest motor dealer warned that disruption caused by new EU emission tests
and accelerated investment in its used cars business means its 2018 profits will
drop.
In a trading update, the FTSE All-Share listed firm said the introduction of
Worldwide Harmonised Light Vehicle Test Procedure (WLTP) has created
disruption in new car sales and uncertainty over new vehicle supply.
READ: Pendragon turns downward as UK motor division drags down profits
The company noted that the UK New Car market data for the month of
September showed a 20% decline in new car registrations and a similar trend
has continued in October demonstrating the impact of WLTP.
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From 1 September, all cars sold in the EU have had to undergo the new WLTP
test which measures all regulated emissions, as well as CO2 and fuel
economy.
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Pendragon said: "This has caused significant new vehicle supply disruption
which gives us cause for concern over the coming months for new vehicle
sales and profitability. This will clearly have an effect on the Group."
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Company Synopsis:
Pendragon PLC is the largest independent
operator
of
franchised
motor
car
dealerships in the UK, operating over 300
outlets. We also operate motor car
dealerships from a number of locations in
California, USA. Pendragon is traded in the
ISDX
Exchange
HERE.

The group also pointed out that during the year it has continued to invest in its
Used Car business in new start-up locations and transformation costs.
It added: "This accelerated investment is being made in spite of the short-term
dilutive effect and the significant costs incurred, latest data gives us
encouragement for the future growth of this part of the business."
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As a result of the combination of these factors, the group said its underlying pretax profit for 2018 is expected to be £50mln, a big drop from the £65.3mln
reported in 2017.
Pendragon said it will publish its third-quarter Interim Management Statement on 26 October 2018.
In early morning trading, Pendragon shares were 17.3% lower at 21.80p.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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