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Goldman Sachs, Morgan Stanley ride deals to score
big 3Q earnings beats
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US$44.5

Market Cap:

Shares of US investment bank Goldman Sachs Group Inc (NYSE:GS) climbed
before the opening bell Tuesday after it posted third-quarter earnings that
handily beat Wall Street expectations on the back of strong deal making and
lower taxes.

US$73825.5M

1 Year Share Price Graph

Shares in Goldman Sachs climbed 1.2% to $218 in premarket trade.
For the quarter ended June 2018, Goldman Sachs reported earnings of $6.28
per share on revenue of $8.6 billion. That was well above the expectations of
analysts who predicted earnings of $5.42 per share on revenue of $8.4 billion.
Revenue grew 3.8% on a year-over-year basis.

Share Information

Investment-banking revenue shot up 10% from a year earlier to $1.98 billion in
revenue, exceeding the $1.8 billion estimate, on better-than-expected results in
mergers advisory and capital markets underwriting. The business benefited
from strong demand for initial public offerings. It's been a bonanza for
investment banks like Goldman Sachs and Morgan Stanley (NYSE:MS) as
more than 180 companies raised over $50 billion in IPOs in the US in the first
three quarters, putting 2018 on track to be the busiest year for new issuance by
both measures since 2014, according to Dealogic.
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The bank's trading division produced $3.1 billion in revenue, just shy of
analysts' $3.16 billion estimate, driven by underperformance in the fixedincome business.

Morgan Stanley is a financial holding
company. Through its subsidiaries and
affiliates, the Company operates as a global
financial services company that provides its
products and services to a diversified group
of clients and customers, including
corporations, governments, financial
institutions
and
individuals.

The quarterly results are the last of Lloyd Blankfein's tenure, which began in
2006 and ended October 1 when David Solomon took over as Goldman's new
boss.
READ: Goldman Sachs's Marcus account proves popular with UK savers
Solomon's main challenge is to make good on a plan to boost revenue by $5
billion by deepening its banking client base and pushing into retail products like
personal loans.
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Meanwhile, rival Morgan Stanley also reported third quarter earnings that
topped analysts' expectations on both the top and bottom lines on strong
investment banking results.
For the quarter ended June 2018, the bank posted earnings of $1.17 per share on revenue of $12.6 billion. The
consensus earnings estimate was $1 per share on revenue of $9.5 billion. Revenue grew 16.8% on a year-over-year
basis.
The bank said the improved results were boosted by higher IPO revenues and convertible offerings as well as better
loan and bond fees. Morgan Stanley's investment banking division, which includes deal advisory and stock and bond
issuance, generated $1.5 billion in revenue compared with the $1.3 billion estimate, from Thomson Reuters. That puts
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investment banking revenue up more than 15% year over year.
"Despite the seasonal summer slowdown in the third quarter, we reported solid revenue and earnings growth
demonstrating the stability of the franchise," said Morgan Stanley CEO James Gorman.
Shares of Morgan Stanley shot up 2.3% to $44.50
Contact Uttara Choudhury at uttara@proactiveinvestors.com
Follow her on Twitter: @UttaraProactive
-- (Updates with Goldman results, Morgan Stanley CEO quotes) --
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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upon.
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