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Columbus Energy raises funds to accelerate growth

1.8

Price:

£16.83 m

Market Cap:
Oil and gas producer Columbus Energy Resources PLC (LON:CERP) intends
to raise around £2/5mln by placing shares at 3.5p a pop.

1 Year Share Price Graph

The Trinidad-focused company's shares closed at 3.75p on Friday.
READ: Columbus Energy looks to production growth as it completes
Steeldrum acquisition
The company announced the placing after being approached by two of its
shareholders who expressed an interest in providing capital to accelerate
Columbus's growth strategy. A shareholder new to Columbus - Burggraben intend to take some shares in the placing.
Funds from the placing will be used to repay the US$1.25mln loan facility with
North Energy Capital it inherited when it acquired the Steeldrum Oil Company;
the company had indicated last week it would repay the loan facility by drawing
down from its facility with Lind Partners but has now opted not to do the
repayment this way.
READ: Columbus Energy completes Steeldrum acquisition
"Our major shareholders were keen to stress that they would rather see the
monthly repayments, that would have been required to have been made on
that Lind loan if it had been drawn-down, being invested in more value-adding
opportunities in our operations," said Leo Koot, the executive chairman of
Columbus.
Money left over will be used to establish and implement a multi-well drilling
campaign on the Steeldrum assets and also in the South West Peninsula.
Columbus also intends to upgrade facilities in the South West Peninsula
(SWP), particularly at Bonasse and Icacos, to speed up oil production growth
and sales and also allow for early sales from any exploration success at the
SWP in 2019.
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Company Synopsis:
Columbus Energy Plc is an international oil
and gas exploration, development and
production company headquartered in
London, trading on the FTSE AIM AllShare.
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"With the completion of the Steeldrum transaction, Columbus now has a diverse production base and multiple, large
exploration prospects. This is despite the legacy issues we have faced over the last year, which have made a dent in
our funds earmarked for further development and have slowed our pace of growth," said Koot.
"We are grateful for the long-term support from our shareholders and are delighted to welcome Burggraben, who
expressed a willingness, after their visit to our operations in Trinidad, to invest in Columbus when the right opportunity
arose. We remain committed to the further creation of value for all invested in Columbus and are confident that today's
placing provides us with the springboard to deliver additional production growth that will in turn be reflected in our cash
flow and the share price which, in turn, rewards everyone, including myself and the management team, who are still
effectively using half their salary to buy equity on a monthly basis at 5.1p per share," Koot said.
In total, the company intends to issue 71.4mln new shares, taking the total number of shares in issue to 830.9mln.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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