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Silver bullet for Wolf, as tungsten prices and debt
burden combine to bring in administrators
You could see it coming years ago. The strange slow death of Wolf Minerals
Limited (LON:WLFE) (ASX:WLF), lately suspended from both the Australian
and London stock exchanges, and now at last in administration, has been
playing out in front of our very eyes like a slow-motion car crash for almost as
long as the company has been in production.
READ: Wolf Minerals ceases trading in London after UK subsidiary enters
voluntary administration
It wasn't really the cost over-runs that did for it in the end, although teething
troubles at the Hemerdon plant in Devon, in the south west of the UK, didn't
help, necessitating unwelcome additional dilution. What really did for Wolf was
simply that the economics of production at Hemerdon never really stacked up.
But for a while though, at least in the eyes of its major investor RCF, Wolf was
simply too big to fail. RCF will now be staring at a massive loss straight in the
face. It's something the fund has sought to avoid for years, providing rescue
finance and bridging loans where needed, all in the hope that tin and tungsten
prices would rise high enough to cover the embarrassment of Hemerdon's
complex geology and tricky processing. In fact, tungsten prices have risen,
but not enough. A couple of days ago Wolf mentioned in its final press release
as a London-listed company that talks with interested parties were ongoing in
regard to a refinancing of its long-term debt, although it added the rider that
there was no guarantee a deal could be met.
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READ: Talks on funding ongoing, says Wolf Minerals
The company had until the end of October to renegotiate the latest in a string of
standstill agreements, and hitherto had relied on the RCF's goodwill - or fear depending on your interpretation, to keep going. But there was no mention of
RCF either in the earlier press release, or in the announcement that the
company had gone into administration. One of the world's most experienced
and wealthy mining funds has clearly finally given up the ghost on Wolf as a
listed vehicle. As the major shareholder and major creditor, what role RCF has
to play now in the future of Hemerdon is open to question. It will surely have a
crucial part to play, especially since its loans, including the most recent £4mln,
which was made available at the end of July, were secured against the asset.
But someone is going to have to book losses somewhere now, and it's hard to
see how anyone other than RCF will bear the bulk of the pain.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Wolf Minerals Limited named herein, including the promotion by the Company of
Wolf Minerals Limited in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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