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Sirius Minerals project and funding timelines put
under City microscope

Price:

15.19p

Market Cap:

£1062.5M

1 Year Share Price Graph

The clock is ticking for Sirius Minerals PLC (LON:SXX) so far as the second
phase of financing for the giant Woodsmith potash mine is concerned, based
on analysis carried out by Shore Capital.
The interim results statement revealed the company was sitting on just over
£323mln as at June 30, having spent £148mln on the North Yorkshire project in
the first six months of 2018.
READ: Sirius Minerals says a number of financing alternatives are on the table
That was augmented with £190mln-worth of royalty financing.

Share Information

This is sufficient to get Sirius into the second-quarter of 2019 based on the
current work schedule, according to Shore.
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"At this point, proceeds from the stage-2 senior debt financing would be
required," the broker explained.
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"Alternatively, curtailing of discretionary expenditure from the first quarter of
2019 would enable Sirius to operate into late 2019 or early 2020 without any
Stage 2 financing proceeds."

Sector:

Sirius is currently seeking a further £2.6-£2.7bn (US$3.4-US$3.6bn) from
lenders for the Woodsmith project, which has been revised up by
£300-£460mln.
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Sirius Minerals is a UK based fertilizer
development company focused on the
development and operation of its polyhalite
project
in
North
Yorkshire.

"A number of financing alternatives to fund the increased capital requirement
are under active consideration," the company said.
The expenditure involved makes Woodsmith, which is being dug to a depth of
over a mile and which will include a 23-mile tunnel to an export terminal on the
River Tees, one of the most ambitious civil engineering projects undertaken by
the private sector in the UK in recent years.
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Work to date has involved diaphragm walling on the service, the shaft has been completed, while the excavation of the
service shaft foreshaft is now underway and is expected to be completed in the fourth quarter.
Broker Liberum said the "key drivers" going forward would be a European off-take, expected before the end of October,
and the finalising of that stage-2 financing package.
It rates the stock a 'buy', up 50p a share. Currently, the stock is changing hands for around 30p, valuing the business at
£1.37bn.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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