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IG Group's veteran CEO steps down as regulatory
pressures bite, shares slide
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IG Group PLC (LON:IGG) shares fell 8% on Thursday after the online trading
group said its CEO Peter Hetherington would leave the business at a time
when regulatory clamp-downs are impacting the online trading industry.
Europe's largest online trading platform did not give a reason for Hetherington's
departure but said the search for his successor was well advanced. IG said
Hetherington would help with the transition to his successor until the end of the
financial year but would step down as Group CEO and from the Board with
immediate effect.
READ: IG Group quarterly revenues dip on lower volatility in financial markets
The firm's CFO Paul Mainwaring will assume the additional role of interim CEO
until a successor is appointed, the company said.
The regulatory pressures on online trading group such as IG Group have
ramped up in recent months after new measures by the European Securities
and Markets Authority (ESMA) to clamp down on the sale of so-called
'contracts for difference' to retail clients were introduced in July.
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These tighter regulations, as well as low financial market volatility, led IG to
report a 5% drop in first-quarter revenue last week.
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Hetherington joined IG Group as a graduate trainee in 1994, rising through the
ranks before being named CEO in 2015.
"We are not surprised to see him (Hetherington) go, particularly since the
company has been losing market share for years while redeploying cash into
lower-returning activities such as broking," Liberum analysts wrote in a note to
clients, adding that client numbers had fallen 7% in 2018.
Numis analysts said the company needs a CEO who can evolve the group,
utilising its technology platform and global market position in the current
regulatory environment.

IG Group Holdings plc is a United Kingdombased company, which is principally
engaged in running a spread betting
market, trading as principal and market
maker for foreign exchange, and contracts
for difference and acting as a fixed odds
bookmaker. During the fiscal year ended
May 31, 2008, the Company began trading
on a regulated futures and options
exchange.
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Shares in IG Group, which have fallen by more than a quarter in the last month,
were 7.7% down at 646.18p in early afternoon trade.
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The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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