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DGOC reports on "transformative" first half
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Price:

£670.54 m

Market Cap:
Diversified Gas & Oil PLC (LON:DGOC) shares rose on Tuesday as the group
reported on what is described as "a period of transformative growth" following
its Alliance and CNX acquisitions.

1 Year Share Price Graph

July's deal to acquire US$575mln of assets from EQT Corporation came after
the reporting period ended.
READ: DGOC completes US$575mln acquisition, more than doubling
production
The US-based production business generated some US$58mln of revenue in
the six months to June 30, and, earnings (adjusted EBITDA) was reported at
US$22.87mln for the half year.

Share Information
DGOC closed the US$80.7mln Alliance acquisition in early March before
completing the CNX transaction for US$89.3mln in April.

Code:
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52 week

Daily production averaged 19,300 barrels of oil equivalent per day, and, the
period's 'exit rate' measured 27,000 boepd - whereas the EQT deal was
expected to lift the daily rate above 60,000 boepd.
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"We continued to deliver on our growth strategy and capitalised on compelling,
per-share accretive acquisition opportunities in the Appalachian Basin to grow
our production by more than 90% since year-end, and we accomplished this
growth without risking the balance sheet," said Rusty Hutson, DGOC chief
executive.
"Instead, our financial strength has been improved with the addition of our lowcost credit facility and a leverage profile of less than two times adjusted
EBITDA."
Hutson added: "The real impact of these game-changing acquisitions will be
achieved in the second half of the year and beyond, as we realise the benefits
of scale in the form of materially increased cash flow, lower costs and
enhanced EBITDA margins, all of which underpin the reliable and peer-leading
quarterly dividend.

Website: www.diversifiedgasandoil.com
Company Synopsis:
Diversified Gas & Oil PLC (DGO) is an
established,&nbsp; independent owner and
operator of producing natural gas & oil wells
concentrated in the Appalachian Basin in
the United States. Our field operations are
densely located throughout the neighboring
states of Tennessee, Kentucky, Virginia,
West Virginia, Ohio, Pennsylvania, and
Maryland, where we are one of the largest
independent conventional producers.
action@proactiveinvestors.com

"Our near-term focus will remain on extracting maximum value from our enlarged portfolio by leveraging operating
synergies to drive both top line growth and further cost reductions that collectively elevate our already compelling
margins.
"Our operating environment is increasingly positive, and we continue to screen a robust pipeline of growth opportunities
from our position as the consolidator of choice in the Appalachian Basin."
DGOC was set up to be a dividend payer, and, today the company confirmed it would now start quarterly pay-outs -

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

with a Q1 2018 dividend of 1.725p per share to be paid on September, while the second quarter payment has now been
declared at 2.8 cents and will be paid in December.
In mid-morning trading, DGOC shares were 1.4% higher at 110.5p.
-- Adds share price --
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Diversified Gas & Oil PLC named herein, including the promotion by the Company
of Diversified Gas & Oil PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to
Twenty
Five
Thousand
dollars
($25,000).
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