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Pan African Resources flagship asset is 'gift that
keeps on giving', says CEO
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Barberton Mines - the flagship asset of Pan African Resources plc (LON:PAF) is the gift that keeps on giving, according to chief executive Cobus Loots.
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The South African underground gold project, which includes the Fairview, New
Consort and Royal Sheba mines, has been operating for more than 130 years,
produces at an exceptionally low cost and output is expected to reach 100,000
ounces in fiscal year 2019.
"It's one of the oldest operating mines in the world… and in a way it's the gift
that keeps on giving," Loots said in an interview with Proactive Investors.
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In the most recent positive development at Barberton, the company more than
doubled its mineral resource estimate at Sheba after results from the latest
round of drilling beat expectations.
READ: Pan African Resources more than doubles mineral resource estimate at
Sheba after latest round of drilling
The mining group said in an early September update that it thinks the orebody
is host to 0.9mln ounces of gold - a 150% increase on its previous estimate of
0.36mln ounces.
Drilling has suggested that around 0.35mln ounces of the precious metal are
near to the surface and are conducive to open pit mining.
Open pit mining is generally a cheaper and easier process than underground
mining, albeit with slightly lower grades. That isn't the case at Sheba though,
with the results suggesting the near-surface resource is of a slightly higher
grade than that of the underground resource.
Overall, Pan African estimates the grade at Sheba to by 3.27 grams per tonne.
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Pan African Resources is a mid-tier Africanfocused gold producer with a production
capacity in excess of 170,000oz of gold per
annum. The Company's strategic focus is
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Based on the estimates, Loots said he believes Sheba will be a "very welcome
and attractive addition" to the miner's portfolio.
He said the opencast orebody has the potential to increase production from the Barberton operations at a competitive
cost.
Sheba definitive feasibility study eyed
An in-fill drilling programme of 20 holes is nearing completion at Sheba. Pan African expects to update the market with
a further mineral resource estimate in November followed by a definitive feasibility study (DFS) in February 2019.
Following the DFS, Loots said he expects to have an implementation plan for the project early in the new year
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He is also upbeat about other deposits within the Barberton mining right and operations at Evander Gold Mines in South
Africa, where the Elikhulu tailing retreatment project poured its first gold recently.
Elikhulu set to ramp up after first gold poured
Pan African has said it expects to complete the commissioning phase of Elikhulu by the end of September and reach
the steady stage of production in October.
Elikhulu, which was constructed ahead of schedule and within budget, is projected to achieve an initial production of
55,000 ounces of gold per annum at an all-in sustaining cost of between US$650/oz and 700/oz.
READ: Pan African Resources announces first gold pour at Elikhulu
"It's another low cost, long life project that is being brought on ahead of schedule and on budget by Pan African," Loots
said.
Loots said once the company integrates the Evander Tailings Retreatment Plant, which comes on stream in December,
production is forecast to rise to 70,000oz.
Over the life of the project, Elikhulu is expected to produce 674,000oz of gold, with a value of about 11.5bn Rand
(£622mln) at a gold price of 550,000 Rand/kg (£29,800/kg).
Numis recommends 'buy' rating for Pan African
Analysts at Numis repeated a 'buy' rating on Pan African following July's announcement of pouring first gold at Elikhulu.
"This is a good result for PAF, which should also benefit from the recent weakening of the ZAR vs the USD that should
offset some of the impact of the weaker gold price," the analysts said.
They added: "PAF has faced challenges with the Evander underground mine, which has now been closed, and the start
of production at Elikhulu marks a key point in the transition to a lower risk, lower cost business model."
The analysts noted that given Pan African's 2019 guidance for total production of 170,000 ounces, they expect group
cash costs to decline to US$657 per ounce from the US$1,045 per ounce reported in 2018 as Elikhulu ramps up.
Numis said the next major catalyst for the shares will be the publication of the DFS for Sheba.
Weaker Rand provides support
The broker also pointed out that a weaker South African Rand (ZAR) provides support for the group, with the currency
having back pulled back from a year-to-date high of R11.55 per US dollar to R14.43
"In ZAR terms, the gold price has increased from R16,000/oz (R514,000/kg) at the beginning of August to R17,025/oz
(R547,000/kg) at present, as the weakening of the ZAR has outweighed the pullback in the USD gold price over the
same period.
"Over the short term, this should be supportive for PAF, which has ZAR denominated costs, although over the longer
term the benefit should be tempered by higher inflation in South Africa."
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The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Pan African Resources plc named herein, including the promotion by the Company
of Pan African Resources plc in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to
Twenty
Five
Thousand
dollars
($25,000).
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