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M&S hovers above FTSE 100 relegation zone but
frenzy over new skirt offers hope for ailing clothing
arm

Marks and Spencer Group PLC (LON:MKS) is hovering above the brink of
falling out of the FTSE 100 ahead of the index's quarterly reshuffle as a tough
retail market compounds problems at the company's ailing clothing division.

But there may be hope for the retailer yet after one of its soon-to-be-released
items of clothing sent shoppers into a frenzy on social media.

On Monday, M&S posted on Instagram a photo of a purple knee-length skirt
that is due to be released in Autumn. The post has since received more than
2,460 'likes' and dozens of comments from customers wanting to get their
hands on the skirt before it goes on sale. 
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The news comes as a welcome boost for the retailer, which has been struggling to lift sales in the womenswear unit in
recent years despite efforts to revive the business.

READ: M&S profits plunge on store closure costs but shares bounce higher as results beat forecasts
Chief executive Steve Rowe first set out to turn around the business in 2016 by cutting prices, improving the quality of
garments and making them more relevant to its target audience of women "just over 50". The group subsequently
announced a series of management reshuffles and employed former Halfords chief executive, Jill McDonald, last year
to take charge of the clothing division.
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Difficult retail market hampers restructuring
However, weaker consumer confidence and tough competition from online rivals have undermined Rowe's restructuring
plan.

In response to the growing shift towards online shopping, Rowe unveiled in May plans to shut 100 stores by 2020. M&S
will move a third of its sales online and plans to have fewer, larger clothing and homeware stores in better locations.

M&S is reviewing several clothing brands, including long-standing womenswear label Per Una, which faces the axe. 

Restructuring costs and weaker margins led to a 62% slump in pre-tax profit to £66.8mln in the year to the end of March
2018. Group revenue increased 0.7% to £10.7bn as growth in food sales offset another decline in clothing and home.

FTSE reshuffle looms
M&S was facing the boot from the FTSE 100 in the last quarterly reshuffle in June but held onto its place.

READ: M&S faces FTSE 100 relegation in index's quarterly reshuffle
FTSE 100 changes are next due in September and M&S remains stubbornly above the relegation zone, according to
The Share Centre.

"M&S continues to face competitive pressure from rivals, at the same time, relatively weak consumer sentiment has left
sales growth uninspiring," said Helal Miah, investment research analyst at The Share Centre.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors, private client brokers, fund managers and international investor communities.
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No investment advice

The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security.  You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
				You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
				You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
				From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
				The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
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