UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com

Sage Group
08:52 20 Aug 2018

Sage Group shares plummet as Deutsche Bank
downgrades software firm to 'sell'

Price:

796.095p

Market Cap:

£8644.85M

1 Year Share Price Graph

Shares in software firm The Sage Group (LON:SAGE) plunged on Monday
after Deutsche Bank downgraded the stock to a 'sell' rating from 'hold' and cut
its target price to 540p from 630p.
Deutsche Bank said after speaking to a number of accountants and resellers
across the UK, US and Australia, along with senior figures from key
competitors Xero and Intuit, its key takeaway from these conversations is that
the competitive situation in Sage's core mid-market franchise "appears to be
worsening".
READ: Sage Group's organic revenue growth picks-up
"Entry level players at far lower price points are moving upmarket and are
building functionality either internally or through third-party platform partners,"
the bank said.

Share Information

"Higher-end competitors also appear to be gradually gaining share from Sage's
core user and reseller base.
"We would highlight Microsoft as the stand out player here, with the Dynamics
suite cited by Sage resellers as the most frequently seen competitor and
furthermore, the Dynamics 365 SaaS suite grew at 56% at constant currencies
in the fourth quarter."
Microsoft's Dynamics 365 is a product line of enterprise resource planning and
customer relationship management software applications.
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In morning trading, shares in Sage fell 6.4% to 623p.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
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and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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not
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and
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relied
upon.
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