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Interserve cheap, but not cheap enough, says
Liberum
Liberum has chopped its price target for Interserve PLC (LON:IRV) following
the construction and support services group's half-year results last week.
The £100mln company crashed into the red in the opening six months of 2018
as it carries out a major overhaul of its business, a process which has seen it
exit non-core businesses and renegotiate onerous contracts.
Half-year loss
For the six months ended June 30, Interserve posted a pre-tax loss of £6.0mln,
compared to a profit of £24.9mln in the year-ago period.
"There were crumbs of comfort at H1; EBIT was in line, the Energy for Waste
guidance seemed on track and net debt was better," read a note to clients.
"However, there are plenty of worries; EPS was hit by the higher interest
charge and EfW could still surprise negatively. This is a highly leveraged and
risky situation and a rights issue is needed, despite the prospect of disposals."
The City broker kept its 'hold' recommendation in place but cut its price target
to 63p from 90p.
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Company Synopsis:
Interserve Plc is a services, maintenance
and building company. The Company
provide services across the whole life of
many types of buildings and infrastructure,
such as hospitals, schools, offices,
shopping centres, airports, industrial plant,
bridges,
waterworks
or
roads.

Interserve shares dipped 1.1% to 61.9p in mid-morning trading.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
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selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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