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Analysts back Wressle partners Europa Oil & Gas,
Egdon Resources and Union Jack after planning
disappointment
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City analysts have been somewhat supportive following the latest
disappointment in the planning process for the Wressle project, onshore UK.
In a set of statements, released after Wednesday's market close, Wressle
stakeholders Egdon Resources, Europa Oil & Gas (Hoidiings) and Union Gas
Oil Plc (LON:UJO) revealed that North Lincolnshire Council Planning
Committee refused an application to extend planning consent for the Wressle
site to 1 August 2019.
A separate, new planning application was made last month - the field could be
brought online relatively quickly if permission can be secured.
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READ: Wressle partners hit by latest planning disappointment
Union Jack shares were down 13.27% following the news, meanwhile, both
Europa and Egdon were on the back foot, losing around 3% each in the
morning's early transactions in London.
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Egdon's share price weakness "represents a significant overreaction"
according to VSA Capital analyst Oliver O'Donnell who values the oil junior's
stake in Wressle at around 0.9p.
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"Although we recognise the benefit of additional cash flow [from Wressle] and
the consequent disappointment from the decision in terms of sentiment we also
highlight that Egdon will benefit in H2 2018 from the restart of the Ceres well
which is currently producing from backout gas," the analyst said.
Elsewhere, Cantor Fitzgerald analyst Jack Allardyce added: "In our view, this
decision seems baffling given the circumstances, but unfortunately somewhat
in-keeping with the inconsistent historical behaviour of the NLCPC.
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"While Wressle does not make up a significant proportion of our risked valuation, it would provide welcome additional
production and cash flow, and yesterday's decision is clearly disappointing."
Disappointment after Wednesday's close
Egdon, the project operator, highlighted in a stock market statement that the application had been recommended for
approval by the council's own planning officers.
"The decision of the committee is clearly disappointing given that the application had been recommended for approval,"
said Mark Abbott, Egdon managing director.
Abbott also highlighted that Egdon had recently submitted a new application for the development of the Wressle oil field
and, according to the company, the new documents comprehensively address the reasons for the refusal of the original
planning applications and subsequent appeals.
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Hugh Mackay, chief executive of 30% stakeholder Europa Oil & Gas Holdings Plc (LON:EOG), in a separate statement,
added: "The board of Egdon has been forthright in its intention to appeal this decision and we will stand by for further
updates in due course.
"Bringing Wressle on-stream would augment our current net daily production to approximately 250 bopd and generate a
valuable revenue stream for reinvestment across our multi-stage portfolio of licences onshore UK and offshore Ireland.
"With this in mind, we remain hopeful of a resolution to the outstanding issues to ensure a satisfactory outcome for all
parties."
Union Jack Oil PLC (LON:UJO), meanwhile, retains a 27.5% stake in Wressle, alongside fellow partner Humber Oil &
Gas Ltd which has 12.5%.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Union Jack Oil PLC named herein, including the promotion by the Company of
Union Jack Oil PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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