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Compass Group serves up lukewarm offering

1210

Price:

£19.27 billion

Market Cap:
Contract caterer Compass Group PLC (LON:CPG) served up more of the same
in its fiscal third quarter update, leaving full-year expectations unchanged.

1 Year Share Price Graph

Since the end of March, the group has continued to trade well with year-onyear organic revenue growth running at 5.7%, or 5.1% when adjusted for the
timing of Easter.
READ: Compass Group heads south as it serves up fall in half-year profits
Growth was driven by strong net new business in North America, an
acceleration in Europe and good progress in Rest of World, Compass said.
Organic revenue growth in North America was 7.0% (+6.6% excluding Easter)
with the group seeing "particularly good growth" in its Business & Industry,
Vending and Healthcare businesses but growth in the Sports & Leisure events
business was hit by the impact of the timing of various events.
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In Europe, organic revenue grew by 3.2% (2% excluding Easter), with growth
driven by strong rates of net new business in the UK.
The company is enjoying the benefit of cost-cutting actions in the UK, which is
offsetting the effect of above average inflation, but the group is seeing "a more
challenging volume and cost environment" in dear old Blighty, which has
contributed to an erosion of the margin by around seven-tenths of a percentage
point in the first nine months of the financial year.
In the rest of the world, organic revenue grew by 3.1% (up 2.7% excluding
Easter) in the fiscal third quarter.
For the nine months to the end of June, organic revenue growth for the entire
group worldwide was 5.1%, up from 4.8% at the halfway point of the financial
year.
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Company Synopsis:
Compass Group is a market leader in
providing food and a range of selected
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hospitals, at leisure or in remote
environments.
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"Better than planned margin improvement in Rest of World, is offsetting a more
difficult volume and cost environment in Europe. As a result, our full year
expectations are unchanged, with organic growth above the middle of our 4-6%
range, and modest margin progression. Looking to the longer term, we
continue to be excited about the significant structural market opportunity
globally and the potential for further revenue growth, margin improvement and
continued returns to shareholders," Compass said.
Lee Wild, the head of Equity Strategy at interactive investor said: "There are some issues in the UK around volume and
cost, but weaker margin there is being offset by forecast-busting numbers elsewhere and rapid growth in the US.
Organic revenue for the quarter grew by 5.7%, or 5.1% excluding Easter, better than the first half and toward the right
end of the 4-6% target range.
"Compass has always promised to return surplus cash to shareholders and, depending on profit and cash flow, there a
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very real possibility it will pay another special dividend within the next 12 months."
Shares in Compass fell 2.1% to 1,609p in early deals.
--- adds commentary ---
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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