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Impax Environmental believes green investment has
never been more relevant
Environmental issues have never been more prevalent, but does a focus on the
green issues stack up as an investment.
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Impax Environmental Markets PLC (LON:IEM) has specialised in the space for
16 years and the outlook has never been brighter or more relevant says Jon
Forster, the trust's co-portfolio manager.
WATCH: Impax Environmental Markets 'all about growth & investing in pure
play businesses'
People tend to think of environmental investing as just renewable energy adds
Forster, but it's much broader than that.
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The trust splits the broad environmental market into four categories: new
energy; sustainable food and agriculture; water and waste/resource recovery.
Forster says the long-term investment hypothesis across all of the areas is very
strong and durable.

Code:
Listing:
52 week

Sector:

Faster growth than broader economy
Indeed, environmental markets could potentially grow faster than the broader
economy due to the need to address some of the challenges facing the world.
A rising population wanting higher living standards is bringing incremental
demand for basic resources and services, which is putting pressure on the
supply side.
Better infrastructure is a key issue in developed countries as well as those
emerging.
London, for instance, loses up to half of its water out of the pipes before it
makes it to the household, says Forster.
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Founded in 1998, Impax offers a range of
listed equity, fixed income, smart beta and
real asset strategies. All strategies utilise
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understanding investment opportunities
arising from the transition to a more
sustainable economy. We are engaged
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on our stewardship activities to our clients.
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China, too, has major problems meeting the water requirements of a rapidly
urbanising population.
This month's heatwave coming just months after the Beast from the East struck has also underlined how the climate is
becoming more changeable, even in temperate areas.
Earnings driver
This climate volatility will require a whole new level of infrastructure believes Forster.
Plastics meanwhile are barely off the front pages at the moment and recycling is another area seeing strong growth.
And behind it is what Forster calls the 'policy ratchet' of tightening regulation.
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Recycling directives, efficiency standards, building regulations and water controls and so on will only get more stringent
and offer big opportunities for companies providing the solutions.
In other areas too, major leaps forward with innovation such as electric vehicles, the internet of things, plastics recycling
and renewable energy area are all proving to be major market disruptors.
Environmental markets evolving
At these times the environmental space can see very rapid growth says Forster.
"These are major earnings drivers. The basic story is that we are only at the evolution of these markets."
As an indicator of the growing importance of the environmental sector to investors, Impax estimates the numbers of
analysts covering the sector grew to 1,100 last year from 250 in 1999.
That growing interest has been reflected in the share price of Impax, which has risen almost 90% since the start of 2016
to 267p or close to a five-year high.
The company is now worth around £480mln, a 5% discount to the net asset value of £507mln stated in the May
factsheet.
On an earnings basis, Forster says that over the past five years the trust has performed well against ACWI, the global
equities comparator.
Long-term thesis
In each of the past three years (April to March), the share price has also outperformed, but Forster admits there are
times when the portfolio may not be as strong.
There are no financial, conventional oil, healthcare or telecoms companies in the portfolio, for instance, and when those
sectors are in favour IEM can struggle to keep up.
Forster, who has been with the trust since its launch, nonetheless remains 'very confident' that over the long term
Impax's stance will prove its worth financially as well as environmentally.
"The basic investment thesis is more valid today than it was five years ago and will be even more valid tomorrow."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
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From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Impax Asset Management named herein, including the promotion by the Company
of Impax Asset Management in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to
Twenty
Five
Thousand
dollars
($25,000).
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