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Stagecoach shares fall as it suffers £84.5mln hit
from East Coast franchise loss
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Stagecoach Group PLC (LON:SGC) shares fell on Thursday as the transport
operator reported fall in revenues and slashed its dividend after the company
reported £84.5mln hit from losing East Coast rail franchise.
The FTSE 250-listed company said its revenue for the year ended 28 April
2018 fell to £3.2mln from £3.9mln, but pre-tax profit rose to £95.3mln from
£17.9mln.
READ: East Coast main line to be brought back under public control
Stagecoach said it has suffered £84.5mln hit after government decided to take
the East Coast rail franchise, which the group run as a joint venture with Virgin,
back into public control.
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As a result, the company has cut its dividend to 7.7p from 11.9p and said the
decision was made to "rebase the dividend to what we view as a sustainable
level and which is covered by the normalised, annual free cash flows from our
non-rail operations."
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Martin Griffiths, chief executive of the company, said: "I am disappointed to be
reporting significant exceptional costs in respect of Virgin Trains East Coast but
I am pleased that there is now clarity for both customers and shareholders."
He added: "We have made significant progress elsewhere in our rail portfolio
and continue to see value and opportunities."
In early morning trading, Stagecoach shares fell 7.08% to 124.60p.
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Company Synopsis:
Stagecoach Groupis an international public
transportation company, with operations in
the United Kingdom, United States and
Canada operating bus and/or rail services.
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In a note to clients, analysts at Liberum said rebasing the dividend to a level
that is covered by non-rail cash flows makes sense, relieving the pressure to
win new rail franchises.
However, analysts think that the ability to grow the dividend will depend on restoring the bus division profit growth.
The analysts said: "The current outlook in the UK remains challenging."
--Adds broker comment --
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The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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