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Security tokens can open up ICO market to
institutions, believes Mayfair 101
Goldman Sachs' announcement in May that it was involved in a cryptocurrency or token launch marked a major about-turn by the US investment
bank.
Only last year, Lloyd Blankfein, the bank's chief executive, had dismissed the
bitcoin craze, but now it has heavily backed Circle, a blockchain-based peer-topeer trading network.
WATCH: Mayfair 101 'in a unique position' as it expands interest in digital
currency
Goldman has built its reputation among other things for being ahead of the
curve and some commentators see its decision as a significant signpost
towards the widespread adoption of blockchain and digital currencies.
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James Mawhinney, managing director of boutique merchant bank Mayfair 101,
believes Goldman's call is a major step forward for digital currencies and will
herald a surge in their use by other corporations.
If ICOs provide an investment product that pensions funds, investment banks
and others understand, that is when huge sums of money will enter this space,
he told Proactive.
Circle's security token is pegged to the dollar (a stable token) and it is this form
of ICO that will have the greatest appeal to institutional investors, he believes.
"A security token model incorporating fractional ownership of an asset might be
sufficient to attract institutional investors."
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WATCH: Mayfair 101 using blockchain technology in M12 Global to service
SME credit gap
Security tokens give the holder a financial reward such as a revenue stream or a portion of an asset unlike utility
tokens, where owners get access to a service or product.
Because of this financial element, security tokens are regulated and investors need to be accredited.
Some argue if you are getting a stream of income from a token or it has claim over a company asset, why is it any the
different from a traditional share.
Mawhinney sees the similarities but says shares are effectively bits of paper whereas a token in part of the blockchain.
Payment flexibility
That gives a lot more flexibility over timing of payments and more importantly the transparency of the transactions.
To all intents and purposes, that means everyone can see what people atr holding in digital wallets, he says.
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Mawhinney predicts a huge increase in the number of companies going down this route.
Mayfair101 is itself looking to raise £1bn for its clients through ICOs over the next 12 months.
He says the next staging post will be the development of a secondary market for security tokens.
US frim tzero is planning to launch such an exchange later this year and from then on Mawhinney can see hundreds of
companies preparing security tokens.
"Timing for this is very much right."

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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