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Blue-chip City analysts agree that Silver Lake's
£2.2bn takeover of ZPG will go ahead
A slew of City analysts have revisited their price targets for ZPG Plc
(LON:ZPG) after the online property portal agreed to be taken over for £2.2bn
by US private equity firm Silver Lake.
On Friday, the Zoopla owner asked shareholders to accept the 490p a share
cash offer, saying the bid represented an "attractive premium".
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READ: ZPG agrees to £2.2bn takeover READ: What next for online property
portals?
ZPG's largest shareholder, Daily Mail and General Trust PLC (LON:DMGT),
has already thrown its weight behind the deal.
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Given DMGT's backing, analysts at RBC reckon the deal is "likely to close",
adding that it is the best interests of the company.
Offer expected to be waved through
"We believe this deal will enable ZPG to strengthen its position in the highly
competitive markets in which it operates and accelerate its growth potential,
including overseas," wrote RBC's Sherri Malek in a research note.
Malek and her team bumped their price target up to 490p (from 410p) to reflect
the offer, downgrading the stock to 'sector perform' (from 'outperform')
simultaneously.
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Barclays also nudged its price target up to the offer price (of 490p) and cut its
rating to 'equal weight' following Silver Lake's bid.
Analyst Andrew Ross echoed Malek's thoughts that the deal will go through, especially with DMGT and the board
backing it. Plus, the 30% premium (to Thursday's closing price) is "healthy, he adds.
As for a counter bid, Ross said he would not rule that out completely, but thinks it's unlikely.
Take the deal and run
Also following suit with the target hike to 490p (from 335p) was UBS's Richard Eary, who shifted his recommendation
up to 'neutral' as well.
The analyst reckons there is a "high probability" that shareholders will accept the offer, which he thinks would be the
right move.
"Given the magnitude of the premium, we believe it is unlikely the offer price will be increased or a counter bid made,"
he wrote.
More M&A in the sector likely
Deutsche Bank's Silvia Cuneo upped her price target to 490p as well. As was mooted by a few City number crunchers
on Friday, she reckons the ZPG-Silver Lake deal is likely to spur some more consolidation in the sector.
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"With no clear synergies between ZPG and existing assets in Silver Lake's tech portfolio, we think other deals in the
space are a possibility," Cuneo said.
"The PCW and online classifieds sectors have started to re-rate on the back of this bid. Our preference is for
GoCompare.com Group PLC (LON:GOCO) and [Oslo-listed] Schibsted which look undervalued for their growth
profiles."
ZPG shares were broadly flat 489p on Monday morning.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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