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Premier Oil and Ophir Energy upgraded by Barclays,
while Faroe Petroleum is cut

22.84

Price:

£191.83 m

Market Cap:

1 Year Share Price Graph

Premier Oil PLC (LON:PMO) and Ophir Energy Plc (LON:OPHR) were both
upgraded by Barclays Capital analyst James Hosie, also downgraded Faroe
Petroleum plc (LON:FPM).
The rating for Premier moves to 'equal weight' from 'underweight' whereas
Ophir is now seen as 'overweight' from 'equal weight'.
Commenting on the sector, Hosie said: "A firmer oil price outlook, rising cash
flows and increased access to capital markets have eroded balance sheet
concerns.

Share Information

"This in turn is allowing investors and sector management teams to focus on
forward plans for new developments, rather than budget cuts and debt
covenants."
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He added: "A continuation of $65-70/bbl oil should generate further upside to
debt-levered producers."
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Upside?
Talking up the investment strategy, the analyst said there'll be further upside to
debt-levered producers - based on the continuation of US$65-US$70 per barrel
oil - but, there'll be greater value opportunities where asset-specific risks are
causing investors to remain cautious. Examples here, include Cairn Energy
PLC (LON:CNE) and Ophir Energy Plc (LON:OPHR).
Hosie also highlighted that there'll be premium valuations for the larger, more
liquid European exploration and production specialists with high-quality assets with Tullow Oil plc (LON:TLW) named among a few examples.
"While we believe this is entirely rational, we feel relative outperformance for
these names depends on the extent to which investors' risk appetite prompts a
re-allocation from the European Integrated Oils in search of greater growth and
commodity price leverage," he added.

Website:

www.premieroil.com

Company Synopsis:
Premier Oil plc is an independent
exploration and production company with oil
and gas interests in the North Sea, South
East Asia, Pakistan, the Falkland Islands
and Latin America. Post the E. ON
acquisition, the company has reserves and
resources of more than 800 million mmboe.
The Company is engaged in the business
of upstream oil and gas exploration and
production.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
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security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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