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Aggreko shares drop as outlook for 2018
disappoints
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Aggreko Plc (LON:AGK) shares were in decline on Tuesday as financial
results, purportedly in-line with expectations, also included a downgrade to the
outlook for 2018.
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At £1.73bn the annual revenue figure was up 4% (though that excludes
currency and pass through fuel impacts), meanwhile, operating profit was down
10%. The temporary power generator group reported a £195mln profit before
tax and exceptional items, which was in line with expectations and compared to
£221mln in 2016.
Aggreko told investors that it will maintain its dividend at 27.12p per share, as it
highlighted stronger cash flow - at £450mln in 2017 versus £388mln in 2016. It
also highlighted that the financial position remains strong, with the net debt to
EBITDA ratio of 1.2 times maintained from the preceding year.
Outlook downgraded
At the same time, however, it guided that the current year's performance will be
consistent with 2017 which effectively represents a downgrade compared to
market expectations.
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UBS analyst Rory McKenzie suggested it 'could imply a double-digit
downgrade' to the consensus profit forecast of £202mln.
"Although largely FX-driven, we think consensus downgrades are likely to be
significant," McKenzie said in a note.
Aggreko shares were down 50.2p or 6.8% changing hands at 673.8p.
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Company Synopsis:
Aggreko plc is the global leader in the rental
of power, temperature control and oil-free
compressed
air
systems.
action@proactiveinvestors.com

Utilities division held group back
Chief executive Chris Weston pointed to strong performances in Aggreko's rental and industrial power solutions
businesses, but, acknowledged that the power solutions utility division has held back the group performance.
"Over the last three years we have stabilised the business, enhanced our service offering and positioned ourselves to
prosper in rapidly changing energy markets," Weston said in the results statement.
"We have delivered over £100mln in cost savings, invested in new systems and processes and developed new
technology, all of which enables us to provide high quality solutions for customers."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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