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Apple reports record quarterly profit even as iPhone
sales fall
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Apple Inc (NASDAQ:APPL) posted a record quarterly profit that beat market
forecasts as higher prices offset fewer iPhone sales.
Profits in the final three months of the year rose to US$20.1bn, up from
US$17.8bn the same period a year ago and above analysts' estimates of
US$19bn.
The results included sales of the iPhone X for the first time. The device, which
starts at price of US$999, helped lift average selling prices despite a 1%
decline in the overall number of iPhones sold in the period to 77.3mln.

Share Information

IPhone X sales top expectations
Chief executive Tim Cook appeared to dismiss rumours of sluggish sales of the
iPhone X by saying it has been in demand since its launch.
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"iPhone X surpassed our expectations and has been our top selling iPhone
every week since it shipped in November," Cook said.
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Ahead of the results, media reports said Apple was going to cut production of
the iPhone X after disappointing sales in recent weeks.
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READ: Apple to halve production of iPhone X in first quarter after slowerthan-expected sales
Revenue in the quarter grew 13% to US$88.3bn, also a record, driven by a
36% jump in sales of its 'other products' category that includes the Apple
Watch and Apple TV.
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Company Synopsis:
Apple Inc. designs, manufactures, and
markets personal
computers, mobile
communication devices, and portable digital
music and video players, and sells a
variety of related software, services,
peripherals, and networking solutions.

Shares in Apple rose 3.4% to US$167.7 each in after-hours trade.
action@proactiveinvestors.com

Apple's outlook disappoints
However, the company issued a weaker-than-expected sales forecast for the
next quarter. It said it expects revenues of between US$60bn and US$62bn,
below the U$65.7bn analysts have forecast.
Apple also predicts profit margins of 38% to 38.5%, compared to the 38.9% expected.
The disappointing guidance was interpreted by analysts to mean that Apple expects to sell fewer phones than expected
or to sell phones that are either more expensive to make or have lower prices.

CFO reassures investors on guidance
Apple's chief financial officer Luca Maestri tried to soothe investors' concerns about the outlook in a conference call.
"We typically don't go into this level of detail but I think it's important this quarter to give you additional color, and maybe
the two most important messages are that we believe iPhone revenue will grow double-digits as compared to last year
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during the March quarter and also and, importantly, that iPhone sell-through growth on a year-over-year basis will be
actually accelerating during the March quarter as compared to the December," Maestri said.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk
Powered by TCPDF (www.tcpdf.org)

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

