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Dunelm shares jump as UK retailer sees sales
growth on Worldstores acquisition
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Dunelm Group PLC (LON:DNLM) posted a drop in full year profits and sales
but shares rose as the UK homewares retailer said it expects to deliver future
growth on the back of its recent Worldstores acquisition.
Profit before tax in the year to 1 July was £92.4mln, down 28.3% on a reported
basis from £128.9mln last year, including £16.9mln exceptional charge related
to the purchase and integration of Worldstores.
Revenue rose 8.5% to £955.6mln from £880.9mln a year ago, with a £54.5mln
contribution from Worldstores businesses over the past seven months.
Excluding Worldstores, revenue increased 2.3%, boosted by online sales. Likefor-like sales, however, dropped 0.5% due to a lower footfall in stores.
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Chairman Andy Harrison said the company expects the trading climate for UK
retailers to remain challenging as a decline in disposable incomes puts a
squeeze on consumers.
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"Nevertheless, we have a full programme of management actions underway to
further improve the Dunelm customer proposition, both online and in-store,
increase our business efficiency and support our colleagues," he said.

Sector:

He added that sales in the first two months of the new financial year have
"started positively", supported by favourable weather comparatives.

Dunelm Group plc is a specialist out-oftown homewares retailer providing a range
of products to a customer base, under the
brand
name
Dunelm
Mill.

The integration of Worldstores is going well and the company is confident of
the benefits the business will generate, Harrison said.
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"The Worldstores acquisition provides a step change in our online scale,
product range and capability."
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Dunelm to double its sales
The company aims to double its sales to £2bn over the medium-term, with 30%
to 40% from its online channel.
It expects to open eight new stores in the first half of the year of which four are already open.
Reflecting its confidence in the year ahead, Dunelm raised its full year dividend by 2.6% to 26p each.
Shares jumped 9.09% to 667.00p in afternoon trading.
Worldstores deal 'accelerates progress', says UBS
Dunelmn bought WS Group, which owns the Worldstores, Kiddicare and Achica brands, in November for £8.5mln.
UBS said: "The WS business has brought a huge increase in product range, an improved two-man delivery service,
improved IT skills and an entry into the nursery category (Kiddicare departments will open this year).
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"All this could have been achieved over time via additional organic capital expenditure but the deal accelerates
progress, at the expense of additional P&L losses and exceptionals."

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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private
client
brokers,
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investor
communities.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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not
be
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and
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not
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relied
upon.
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