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Potential Sirius Minerals rival has 'thrown in the
towel' - analyst
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Stockbroker Shore Capital has repeated a 'buy' recommendation for Sirius
Minerals PLC (LON:SXX) as a rival backed away from a proposed polyhalite
project after struggling to secure funding to take the project forward.
"A potential rival, IC Potash has thrown in the towel," said analyst Yuen Low.
"ICP is to dispose of its 85.3% indirect and non-controlling interest (56.4% fullydiluted) in the polyhalite-based Ochoa SOP (sulphate of potash) project in the
USA to largest (and dissident) shareholder Cartesian Capital for c.US$15m."
Low also highlighted that Sirius is on-track with its mine development work. The
analyst noted that the drilling of the mine shaft (a vital element of the project) is
now moving into the 'transition beds' on the way to the underground mining
areas.
"We understand from the company that the drill is currently transitioning
through the Transition Beds underlying the Sherwood Sandstone - successfully
negotiating the Transition Beds is, to us, of importance in verifying conditions
for shaft construction - an earlier attempt (borehole SM14) had had to be
abandoned at 1,149m after suffering problems in the Transition Beds," Low
added.
"Thereafter, the drill will enter underlying salt formations, wherein the Carnallitic
Marl represents another horizon of 'interest'.
"Meanwhile, we understand that equipment for construction of the diaphragm
walls are currently being mobilised and should be on-site shortly."
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He added: "While Sirius is currently at development stage and still some years
from becoming a cash flow-generating company, an investment in Sirius should
become progressively de-risked and enjoy significant value uplift as it
advances towards production, we believe."
Shore Capital's 'buy' recommendation comes with a risked valuation between 65p and 82.5p - the share price on
Wednesday was 29.1p.
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portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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