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Daily Mail shares drop after cuts to guidance for
both its information and events businesses
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Price:

£1.77 billion

Market Cap:

Daily Mail and General Trust PLC (LON:DMGT) saw its shares drop by over
8% this morning , with investors reportedly disappointed by cuts to guidance for
both its information and events businesses.

1 Year Share Price Graph

For the six months to March 31, DMGT reported a 5% fall in adjusted pre-tax
profit to £105mln, as underlying revenues increased by just 1% to £890mln,
reflecting pressures in its information business and planned investment costs.
The half-results are the first to exclude Euromoney Institutional Investor PLC
(LON:ERM) from the consolidated numbers, with DMGT having cut its stake in
the publisher to 49% from 67% in early December.
READ: Euromoney shares plunge as Daily Mail owner cuts stake
For the full year, the group said its outlook was largely unchanged, but added
that the dmg information division was now expected to produce a full-year
underlying revenue growth rate in the low-single digits, compared with a
previous forecast of mid-single digit growth.
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The company also surprised by cutting guidance for dmg events' underlying
revenue growth to mid-single digit growth from high-single digit growth.

Website:

Guidance cuts likely to be taken negatively
In a note to clients today, analysts at Liberum Capital said "the scaling back of
top-line FY guidance for dmg information and dmg events is likely to be taken
negatively and raise questions about operational performance."

Daily Mail and General Trust PLC is
engaged in multiple media business. The
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However, Liberum retained its 'buy' rating and 900p price target on DMGT
shares
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DMGT's first-half print advertising revenue fell by 8%, although that was better
than the 12% decline reported for 2016.
The group's MailOnline business which includes the advertising posted around its hugely popular website, saw its
underlying revenue jump by 19%, but for the Daily Mail and Mail on Sunday newspapers revenue fell by 3% in the firsthalf.
Challenging market conditions to persist for some of DMGT's businesses
Paul Zwillenberg, the firm's new chief executive - who look over at the start of 2017 - said: "DMGT's performance in the
first half was broadly in line with our expectations."
He added: "We are encouraged by the underlying profit performance at dmg media, where MailOnline continues to
increase its revenue, taking real strides on its path to profitability."
The CEO concluded: "In the second half of the year, although we expect challenging market conditions to persist for
some of our businesses, we will continue to focus on improving operational execution and completing our strategic
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portfolio review during this period of transition."
In late morning trading, DMGT shares were down 8.4%, or 63p at 689p.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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