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Arix Bioscience hoping to generate venture capitalstyle returns from the life sciences industry
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For the lay investors, backing the latest up-and-coming company in the life
sciences industry can be something of a lottery. The failure rate is high, even
for stock-pickers expert in the science behind these firms.
Exchange traded funds (ETFs), collective investment vehicles that passively
track the sector, are one way of mitigating the periodic booms and busts of this
most binary of businesses.
You'd have outpaced the market tracking the NASDAQ biotech index, which
delivered an internal rate of return (IRR) of 11.8% between 2006 and 2016.
However, the real money in the sector was made by the venture capital (VC)
funds that provided the seed capital and their expertise to the rising stars of life
sciences.
WATCH:Arix Bioscience 'building a very exciting, diversified healthcare
company'
The IRRs were between 22.5% and 26.8% over the last decade.
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Company Synopsis:

Recently-floated Arix Bioscience Plc (LON:ARIX) would appear to offer access
to the VC-style blueprint that leads to success, with the ability to buy into and
exit the company at will.

It can't guarantee the returns achieved by the big movers and shakers, but
chief executive Joe Anderson is clear the company wants to outperform
passive investments such as sector-tracking ETFs and trusts.
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The problem with VCs is your money is tied up until the fund is liquidated,
which means this specialist form of investment tends to be the preserve of the
professional, institutional money managers.

To be clear from the outset, Arix isn't a fund and it certainly isn't a traditional
VC, although in a lot of ways it operates like one.

Share Information

Arix Bioscience is a global venture capital
company focused on investing in and
building breakthrough biotech companies
around cutting edge advances in life
sciences. We collaborate with exceptional
entrepreneurs and provide the capital,
expertise and global networks needed to
help accelerate their ideas into important
new
treatments
for
patients.
action@proactiveinvestors.com

"In the longer-term we should be targeting in excess of what the NASDAQ
biotech index is returning," he said.
So, having given Arix the big build-up, it is probably worth looking in greater depth at what it does.
The company raised over £160mln in two tranches - the first, £52mln, was deposited last February following a private
round of fundraising at 180p a share; it year later sold £112mln-worth of stock at 207p following an oversubscribed
listing on the main market of the London Stock Exchange.
Cashed up and looking for opportunities
Cashed up, it is on the hunt for opportunities, although it joined the market with some highly attractive assets already on
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its balance sheet.
It has five direct investments, including a stake in stock market-listed Verona Pharma, and indirect holdings in a further
17 via a US accelerator called BioMotiv and fund manager Arthurian Life Sciences.
The latter is a wholly-owned subsidiary founded by Sir Chris Evans, the serial biotech entrepreneur.
Arthurian's main mandate is the £50mln Wales Life Sciences Investment Fund, from which it earns a 2.5%
management fee along with a 20% carry.
Its portfolio includes AIM-listed stem cell specialist ReNeuron and Proton Partners International , which is building
proton beam cancer treatment centres.
Evans, meanwhile, is deputy chairman of an Arix board that oozes experience.
Jonathan Peacock, chairman, was former chief financial officer of Amgen and Novartis, while CEO Anderson has a
quarter of a century's experience in life science investment and was a former partner with Abingworth, a leading VC
firm. This trio was the foundation of Arix.
High-powered board
The independent directors, meanwhile, run the gamut from scientists to politicians and various stops between. The
senior non-executive director (NED) is Dr Franz Humer, former boss of Hoffman-La Roche and one-time chairman of
Guinness-maker Diageo.
Now Arix isn't letting that experience go to waste. It doesn't just offer cold hard cash, it provides all the skills required to
grow and develop businesses.
So, for example, the company is able to offer a professor with a recently-discovered molecule the help and guidance
needed to turn that intellectual property and research into a company.
Equally, it has close links with industry when the time comes to find a buyer for the technology. Two major IPO backers
- the Japanese firm Takeda and Brussels-based UCB - provide obvious big pharma links.
They are part of an intricate web of contacts developed by Arix's team.
At the same time, the directors and senior managers maintain an active role with investee companies by taking a seat
on the board of the businesses. This is the classic VC, active rather than passive management.
That collective nous at Arix also means the company knows what is hot and what's not in life sciences.
Arix knows the ecosystem
Although it is not just about fashion and fad; success is obviously predicated on whether drugs and devices work.
But there are also the big, structural issues. The flawed Obamacare system in the US is one, while the unwillingness of
payors (health services and insurers) to pony up for expensive new treatments is another.
The Arix team knows how this complex eco-system works. "Society is looking to contain the burden of healthcare
costs," said Arix chief Anderson.
"Rightly or wrongly drugs are in the spotlight, which means if you are developing a drug it must be one that works and
does something special."
Unlike the funds with specific mandates, Arix can switch its investment from overheated parts of the sector to areas that
are under-appreciated by the market.
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That's why its portfolio spans seed-funded start-ups right the way through to stock market-quoted investments such as
the aforementioned Verona and ReNeuron.
And it isn't just tapping into the UK and European markets, but also the US, the world's largest pool of capital for the
industry and a honey-pot for firms around the world.
Tracking success
So, how would one track the success (or otherwise) of Arix?
Well, this won't be done by generating a net asset valuation. Remember it isn't a fund; it is an operating company where
it is actively adding value to the investee businesses.
However, Anderson has pledged transparency about the holding value of its investments.
The drivers of value are likely to "tangible and easily measurable" and offered by a "third party", he added.
A refinancing round at a higher price, an exit, or corporate deal would be the obvious 'kickers'.
Unlike a traditional VC, Arix isn't running a fund that must be liquidated within a certain time-frame.
That means it can follow an investment to the next big inflexion point, rather than selling out at a crucial juncture in a
business's development.
Equally, the fact Arix is quoted on the stock exchange means investors can dip in and out whenever they want - not
something you can do with your average VC investment.
Great investor following
That might explain why more than 4,000 private investors bought into February's over-subscribed stock market listing.
It also boasts an institutional following that would make the average AIM chief executive green with envy, including
funds managed by top stock picker Neil Woodford.
The cash it has brought in will be deployed over the next 18 months on 10-15 new investments. But there is a bigger
picture beyond this.
"We have a scalable business and a world-class business in two global markets," said Anderson.
"We are ambitious. We have a company worth £180mln, maybe £200mln. Could we develop that to £1bn-plus? Well,
that's our ambition."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
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You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Arix Bioscience PLC named herein, including the promotion by the Company of Arix
Bioscience PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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