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Fuel cells may be the future, but Ceres Power is
quietly developing them in the UK now
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Since joining Proactive Investors a few months ago it seems that I have
become the go-to-guy to cover any alternative energy stories.
Wind power, turbine power, waste-to-energy projects … I've written about them
all, despite having previously had no idea what 'green energy' really meant.
These actually now all look like real, viable alternatives to me to fossil-fuel
power generation. However, had you mentioned fuel cells that would still sound
like something out of Star Trek!
From what I had read about them, fuel cells meant converting hydrogen into
power and they seemed to be proving pretty hard to develop commercially.
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However, I am prepared to be converted myself now after talking to the boss of
Ceres Power Holdings PLC (LON:CWR), which already has its SteelCell
product - using readily-available natural gas - being developed by four big
manufacturers.
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Phil Caldwell, the company's chief executive, pointed out Ceres' unique
SteelCell - initially developed by researchers at Imperial College - are the most
cost effective, robust and energy-efficient fuel cells being developed.
Moreover, they are manufactured, at Horsham, here in the UK, using
conventional materials such as steel and standard processes developed for the
solar industry, which means they can be mass produced at an affordable price.

CWR
LSE
High
1626

Low
231

Renewables & cleantech
www.cerespower.com

Company Synopsis:
Ceres Power Holdings Plc is a worldleading developer of next-generation solid
oxide fuel cell (SOFC) and electrochemical
technology.
action@proactiveinvestors.com

Ceres's SteelCell technology features a perforated sheet of steel with a special
ceramic layer that converts fuel directly into electricity.
It uses mains gas, which means it can be mass produced at an affordable price for domestic and business use.

Big market …
Although not well understood in the UK yet, Caldwell said analysts estimate that the market for fuel cells will be worth in
excess of US$21bn by 2024.
The technology is already a core component in the energy strategies of leading engineering nations such as Japan,
Korea, China, Germany and the US and of major energy-users such as Apple, Google and Microsoft.
Under the radar in the UK, Ceres Power has been busy developing world-leading technology.
In the last twelve months alone, Ceres' technology has been endorsed through partnerships with global giants, including
Japanese groups Honda, Nissan and Fortune 500 engineer Cummins Inc.
It also inked its first 'go-to market' agreement with an unnamed global manufacturer, marking acceleration towards fullwww.proactiveinvestors.co.uk
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scale product launch, which Caldwell said is "bringing the prospect of product launches, ever closer".
All of them are interested in embedding the unique SteelCell in their products for worldwide export.
These deals saw Ceres' first-half revenues more than triple, and it is aiming for them to at least double for its full-year
as it looks to sign up more partners.
For the six months ended 31 December 2016, the group saw its revenue and other operating income jump to
£1.551mln, up from £0.453mln a year earlier, with its operating loss remaining steady at £6.242mln, against £6.235mln
a year earlier.

READ: Ceres' first-half revenues triple ...
In the results statement, Ceres' boss said: "We said we would sign five partners by the end of 2017 and with four to
date we are on track to do just that, plus we have three new evaluation agreements and a strong pipeline with a series
of international prospective partners.
"With a forward order book of £4.8mln and a successful fundraising secured, we are in a strong position to capitalise on
significant market opportunities."
In a recent interview with Proactive, Caldwell said the group's next focus should be a partnership in Europe, which could
be very beneficial for the business.
The group believes the successful commercialisation of the breakthrough combined heat and power units has the
potential to drive significant revenue growth through both royalty payments and fuel cell supply.
Ceres' business model is similar to one which made ARM and Wolfson the masters of the smart-phone chip market.
Very simply, it intends to licence out its designs.
As at December 31, Ceres order book was £4.8mln, while revenues for the first-half were up three-fold at £1.5mln.
Caldwell said: "With 90% contracted revenues now generated in Japan, the US and Korea, Ceres is establishing itself
as a truly international technology business."

Residential important too …
Aside from this focus on commercial, electric vehicles, and data centres, Caldwell said the residential market is still an
important focus for the group.
Back in September 2016, Ceres announced the launch of trials of its prototype home power systems in the UK.
It is testing a unit designed to generate around 80% of a typical UK home's power needs and all its hot water more
efficiently than the existing UK grid.
The firm is conducting trials with partner British Gas, owned by Centrica PLC (LON:CNA), as part of the EU-backed
demonstration of fuel cells in homes, the largest of its kind in Europe.
Ceres said the trials will give it and its development partners valuable insight into product requirements for the
European market.
Caldwell said he has the prototype residential system trialling in his home, and as a former 'green power' agnostic I
think maybe I should be prepared to do the same.
Fuel cells are the future, but they are also very here and now.
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-- Updates for first-half results in March --
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Ceres Power Holdings PLC named herein, including the promotion by the Company
of Ceres Power Holdings PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to
Twenty
Five
Thousand
dollars
($25,000).
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