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Corero's 'as a service' offering off to good start

3.15

Price:

£12.66 m

Market Cap:
Corero Network Security PLC (LON:CNS) won five subscription-based
contracts for its distributed denial of service (DDoS) products in the final
quarter of 2016.
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The aggregated annualised value of the "as a service" contracts is
US$300,000, the Aim-listed network security specialist said.
The "as a service" model is an alternative to the traditional licensing model that
requires the client to purchase equipment and pay in advance for a "per
user(s)" licence.
Corero has previously said it expects the subscription-based model, which is
sweeping the software sector (where it is known as software-as-a-service, or
SaaS), to enlarge the addressable market for its suite of products.
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In its latest stock market announcement it said the model is proving popular
with fast-growing cloud hosting providers and regional service providers, who
can enter the market more rapidly because the model requires less capital
expenditure up-front.

Sector:

The operators can offset the costs of operating a DDoS protection solution with
the monthly revenues derived from selling these high margin security services
to their own customers, Corero observed.
From the point of view the seller - Corero in this case - the "as a service" model
is a 'slow burn' transaction, as the company forgoes the up-front licence fee
payment in return for a steady regular income.
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Company Synopsis:
Corero Network Security is a leader in realtime, high-performance Distributed Denial
of Service ("DDoS") defence solutions.
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In many cases, customers using the subscription-based model are more
"sticky" - less likely to cancel - as the subscription fees get built into budgets
and are less lumpy than one-off licence fees.
Corero introduced the "as-a-service" sales model in the fourth quarter of 2016.
The company added it also enjoyed an increase in perpetual licence model revenue billings in the fourth quarter of
2016.
"As reported in the interim results announcement in September, we anticipated an increase in customers seeking to
utilise Corero's DDoS Protection products and technology via an 'as-a-service' subscription-based offering, thereby
increasing Corero's addressable market," said Ashley Stephenson, chief executive officer of Corero.
"We are pleased with these initial customer wins and see an increasing opportunity to add incremental subscriptionbased customers in 2017, which will serve to boost our recurring revenue base," he added.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Corero Network Security PLC named herein, including the promotion by the
Company of Corero Network Security PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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