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LGO Energy seals refinancing deal which will allow
Goudron drilling to recommence
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LGO Energy PLC (LON:LGO) announced "a major turning point" today with
news of a refinancing deal which will allow drilling to recommence at the
Goudron Field in Trinidad.
The group has signed an deal with New York-based alternative asset
management firm Lind Partners for a new US$8.6mln Convertible Security
Funding Agreement which will be used to pay off the company's entire
remaining debt to French lender BNP Paribas.
The AIM-traded oil and gas explorer said there are no material conditions to
closing the deal, and funds from Lind are anticipated to be received in the next
three days.
LGO said the new funding agreement will allow it to immediately deploy its
current cash reserves, previously locked-up in Trinidad, as well as the net cash
generated from existing oil operations at the 100%-owned Goudron Field
towards recommencing its development drilling program.
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Neil Ritson, LGO's Chief Executive, said: "We are delighted that LGO will now
be able to advance the drilling and production campaign in Goudron.
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'"This has been a challenging period for the Company with the falling oil price
and the loss of downhole equipment in the GY-678 well resulting in the breach
of the covenants on the Company's loan facility with BNPP. "

Columbus Energy Plc is an international oil
and gas exploration, development and
production company headquartered in
London, trading on the FTSE AIM AllShare.
&nbsp;.

He added: "The combination of an affordable loan, robust and profitable
production operations and an active drilling program, will allow LGO to quickly
return to underlying growth. The patience of our various stakeholders over the
last year is greatly appreciated."
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In reaction to the news, LGO shares were up 10.5% in early morning trading.
An independent assessment by Deloitte has estimated the oil in place within the Goudron Field at up to 975 million
barrels of oil (mmbbls), with gross proved, probable and possible reserves of 25.6 mmbbls.
The company has existing regulatory approval for the drilling of 45 new wells and has detailed drilling plans in place for
the first 10 well locations. Preparations for the first well are already well advanced and drilling is expected to
recommence as soon as practical.
The first drawdown of US$1.825million on the Lind funding agreement will be used in full settlement of all amounts due
to BNPP required for the full release of security and to take the company out of its current covenant default position.
This default, which occurred in October 2015 and resulted in LGO being unable to deploy significant capital to oil field
operations in Trinidad throughout 2016, is now resolved which will allow the company to operate freely.
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LGO anticipates that the first drawdown will be repaid to Lind monthly in cash over 24 months from free cash flow from
the Goudron operations.
However, Lind has the right to convert the balance of the Funding Agreement into equity at 0.15p, an approximate 45
per cent premium to the 20-day average closing price prior to the signing of the deal.
Phillip Valliere, Lind Partners Managing Director, said: "The LGO management team has done well to survive an
extremely difficult period in the oil sector while repaying US$11 million to BNPP and significantly reducing amounts
owed to unsecured creditors.
"With stable to slightly increased oil prices, LGO will be in a strong position to unlock the significant value that exists at
Goudron, and in Trinidad more generally, and Lind looks forward to working with the LGO team to deliver renewed
growth and shareholder value."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Columbus Energy Resources PLC named herein, including the promotion by the
Company of Columbus Energy Resources PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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