UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com

Victoria Oil & Gas PLC
12:00 03 Feb 2017

Victoria Oil & Gas positioned to meet Cameroon's
need for power

7.8756

Price:

£20.23 m

Market Cap:
1 Year Share Price Graph

Victoria Oil & Gas (LON:VOG) has substantial gas assets in Cameroon, a
country crying out for energy.
At present, Gaz du Cameroun (GDC), Victoria's local subsidiary, estimates
demand for gas in Cameroon for thermal and power generation is in excess of
150mmscf (millions of standard cubic feet) per day.
From its Logbaba field GDC is currently the only supplier of natural gas to
Douala, Cameroon's rapidly growing second city and, in its own words, it
manages the whole value chain from the wellhead to customer connection.

Share Information

Long-term supply contracts have been established with customers at prices
from $9/mmbtu (millions of British thermal unit) to $16/mmbtu and with prices
not subject to regulation.
Infrastructure plans include designs for the gas treatment plant capacity to rise
to 40mmscf/d and to develop new product areas such as compressed natural
gas (CNG).
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Company Synopsis:

Gas production up by 26%
January 2017 was a record month for gas sales from Logbaba as a new
pipeline to Bonaberi came on-stream.
Three new customers began taking gas during December after the Bonaberi
extension. This new supply and increased consumption from state energy
company ENEO as the dry season starts had a beneficial impact in January,
said Victoria.

AIM-quoted Victoria Oil & Gas Plc ("VOG"
or "the Company") has pioneered the
monetisation of onshore gas in Cameroon
from its 57% owned Logbaba gas and
condensate
project.
action@proactiveinvestors.com

"GDC [its local subsidiary] has set a record in monthly supply figures averaging 14.5mmscf/d and peaking at
17.1mmscf/d up to 31 January."
Bonaberi is an industrial part of Douala, Cameroon's second city.
In the three months to December, gas sales were a gross 654mln cubic feet (mmscf), up 5% on the previous year, with
average production of 7.64mmscf per day. Revenues eased slightly to US$4.6mln (US$4.7mln).
For 2016 in total, sales rose 24% to 3,566mmscf at a daily average rate of 10.23mmscf, up 26%.
Ahmet Dik, chief executive, said: "The Bonaberi pipeline extension provides gas to the western industrial area of
Douala, which is fast becoming a new hub for future developments looking to access Douala's port, power and road
networks
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Watch: 'Good start' to 2017 Read: Victoria Oil starts development drilling at Logbaba in Cameroon

Matanda can dwarf Logbaba
In addition, VOG has a 75% stake in the Matanda block, an asset potentially 60 times larger than Logbaba.
The North Matanda field alone is estimated to hold 1.8trn cubic feet (Tcf) of gas and 136mln barrels of condensate on a
p50 (50% probability) basis.
That compares with 208bcf of gas and 3.1mmbls of condensate at Logbaba.
The North Matanda Field is an extension of the Logbaba structure and wells drilled already alongside extensive 2D and
3D seismic data have shown a strong geological continuation between the two.
Next steps are a work programme to be agreed by the Cameroon government.
The plan initially is to explore onshore licence areas within a few kilometres of Logbaba and send any discoveries
through the pipeline network operated by GDC.

Broker upbeat
House broker Shore Capital added that with Phases Two and Three of the Bonaberi pipeline extension completed and
new customers coming on stream, Victoria Oil & Gas has made a 'highly encouraging' start to the current year.
The ENEO contract is a two year gas supply agreement that expires in the second quarter of 2017. Negotiations are
underway to renew the contract.
Exploration at Logbaba is progressing well though costs have risen, while net cash at the end of 2016 was US$1.3mln
against Shore's expectation of debt.
The broker has retained a very punchy 170p share price target set last year and sees lots of potential as VOG adds
reserves, expands customer supply and delivers higher earnings.

- updates for sales in 2016 --
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Victoria Oil & Gas PLC named herein, including the promotion by the Company of
Victoria Oil & Gas PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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