UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com

Havilah Resources Ltd
04:30 04 Mar 2016

Havilah Resources: State One Stockbroking has
target price of $0.44

0.105

Price:

$26.77 m

Market Cap:

Near term gold producer Havilah Resources (ASX:HAV) is the subject of a
research report from State One Stockbroking. The current share price is $0.33.

1 Year Share Price Graph

The broker has a Speculative Buy rating on the company.

Transitioning to a producer by mid-2016
While Portia is small (355kt at 4.7g/t Au for 67koz), it offers HAV an attractive
low-cost, and relatively low-risk, entry point into production. We calculate gold
production (from simple gravity recovery) starting in July/August 2016,
furnishing some A$28 million in free-cash for the group over a six-month
period.
At the same time, management is also moving its flagship Kalkaroo Cu-Au
Project (620kt Cu and 2Moz Au Resource) through permitting and feasibility
milestones, with a view to securing financing and increasing its appeal to
prospective project partners.
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Certainly, 2016 is shaping up to be a watershed year for South Australia's
newest gold miner.
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Website:www.havilah-resources.com.au
Company Synopsis:
Havilah Resources Ltd (ASX:HAV) is listed
on the Australian Securities Exchange.

Valuation: A$0.44ps with upside potential
Our NPV-derived target price of A$0.44ps (fully-diluted) is underpinned by an
NPV valuation of A$28 million (A$0.13ps) for the Portia Gold Mine and A$47m
(A$0.22ps) for the Kalkaroo Cu-Au Project. However, we see scope for this
valuation to increase significantly.
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There is potential to access additional gold below the current optimised openpit floor at the Portia Gold Mine.
Mining of oxidised ore (3.7Mt) at the adjacent North Portia could extend the
simple, low-cost gravity recovery operations at Portia beyond late-2016.
Most importantly, progressively de-risking the Kalkaroo Project in 2016 by
completing feasibility studies to BFS status and/or securing financing, could
see our 20% risk-weighted project value approach our un-risked project value
of A$233m (A$1.10ps).
Our forecast long-term (post FY16E) Australian copper and gold prices are
similar to the current spot prices of A$6,525/t and A$1,507/oz respectively. In a
10% higher (A$) commodity price environment, our target price increases by
35% to A$0.59ps.
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Corporate activity / valuation per Resource ounce
Our A$94m SOTP valuation for HAV equates to A$14 per Au Eq.
However, the A$46/oz average price (A$63-A$30/oz range) paid in recent
corporate transactions indicates the potential upside if HAV becomes an
acquisition target - either at a corporate or asset level.

Proactive Investors is a global leader reporting financial news, media,
research and hosts events for listed emerging growth companies and
investors across four continents.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Havilah Resources Ltd named herein, including the promotion by the Company of
Havilah Resources Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk
Powered by TCPDF (www.tcpdf.org)

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

