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88 Energy's Alaska shale could flow at high rates,
analyst says
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A horizontal well in 88 Energy ltd's (LON:88E, ASX:88E) Alaskan shale
discovery will flow oil at high rates, in theory at least, according to Aussie
broker Hartleys.
Whether or not the HRZ shale can flow at sufficiently high rates is the important
question for investors, says analyst Simon Andrew, who highlights the issue
will be the focus as the next well is drilled in early 2017.
In a note he says flow rates of at least 2,500 to 3,000 barrels of oil per day
would be needed to justify the additional investment costs of operating in
Alaska.

Share Information

He also notes, however, that analysis of the first Icewine well to date would
suggest the HRZ shale has the potential to be as prolific a producer as some of
America's major unconventional plays such as the Eagle Ford - he highlights
that at their March 2015 peak some Eagle Ford wells flowed as much as
14,000 barrels per day.
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"Laboratory testing and data analysis of the Icewine-#1 well is now largely
complete," Andrew said.
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"Key unconventional success parameters have all come in either in line or, in
some cases, significantly exceeding other major unconventional play types in
North America.
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"Especially important was confirmation that the northern part of Project Icewine
sits in the volatile oil window. Other important factors such as matrix
permeability and porosity exceeded known levels in plays such as the Eagle
Ford."
The analyst added: "Flow simulation is likely to show that a theoretical horizontal well in the HRZ will flow at high rates
given the positive viscosity, pressure and permeability analysis of Icewine-1."
With a degree of caution, however, Andrew also noted that it could take multiple wells to optimise the frack and
completion design, although he says the vast number of wells drilled in the Eagle Ford may help shrink the learning
curve up in Alaska.
Andrew says recently raised capital will help fund seismic costs, acreage acquisition and preparations for Icewine 2, but
for the longer he reckons a funding partner will be needed.
"88 Energy's high working interest in the Icewine Project means they can negotiate from a position of strength," he
added.
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Hartley's has a 'speculative buy' recommendation for 88 Energy.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of 88 Energy Ltd named herein, including the promotion by the Company of 88 Energy
Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand
dollars
($25,000).
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