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Retail winners & losers: Tesco, Home Retail, B&M,
Asos...
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Investors heaved a sigh of relief on Thursday after Tesco (LON:TSCO) came
out with an upbeat - yes, you read it right, upbeat - trading statement.
The chain, which has been floundering under the weight of an accounting gaffe
and competition from price-cutters, reported its first group like-for-like sales
increase for more than four years.
Shares in the group, which have fallen from a high in the last five years of 420p
in May 2011, rose nearly 4% on Thursday to 164.55p.
Former chief executive Philip Clarke quit following poor results and Tesco
caused shockwaves in the City when it emerged that it had misstated profits by
£326mln.
At a press conference some years ago at the London headquarters of
investment bank Nomura overlooking the Thames, your correspondent recalls
Clarke musing about the merits of moving Tesco's head office to the City from
its long-time home in Cheshunt, Hertfordshire. He eventually added: "No, I
think we'll stay where we are."
But his successor, Dave Lewis, has wasted no time reversing that decision as
part of his turnaround plan for the retail super-tanker.
Lewis has announced plans to cut costs with measures including closing the
Cheshunt base and revamping the supermarket's pricing strategy.
It has reduced voucher promotional offers and multi-buys in favour of cutting
prices on a range of basic groceries.
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The group said that approach had paid off with group like-for-like sales in the
19 weeks to January 9 rising 0.4%.
Group like-for-like sales in the six weeks to January 9 gained 2.1%. Within that, UK like-for-like sales increased 1.3%
and international like-for-likes lifted 4.1%.
Lewis said: "Our Christmas performance was strong, benefiting from lower prices. There is plenty more to do, but we
are making good progress."
Retail analysts at Shore Capital said: "We believe Tesco has delivered a good and very encouraging update that is
justifiably pleasing for the management team to our minds."
There was also good news for Tesco's former boss Terry Leahy as discounter B&M European Value Retail (LON:BME),
where he is a director, boosted sales revenue nearly a quarter in the run-up to Christmas.
Quarterly like-for-like sales fell 0.7% due to mild weather reducing demand for cold-weather products, but overall sales
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benefited from new shop openings.
Home Retail (LON:HOME) was also a winner as it announced the £340mln sale of its Homebase DIY chain to
Australia's Wesfarmers. Shares rose 2.4% to 153p.
At the other end of the scale, clothing retailers Asos (LON:ASOS) and Supergroup (LON:SGP) were out of favour after
their own post-Christmas updates.
Shares in Supergroup were off after the coat and tops retailer unveiled 1.2% growth in like-for-like revenues, versus
12.4% a year ago.
AIM-listed Asos was once a stock market darling whose shares hit 7050p in February 2014.
But it slipped 1.8% to 3122p on Thursday as it boosted total retail sales in the four months to December by 27%, but
sacrificed about 0.4 percentage points in gross profit margin.
Among other share risers following trading updates were upmarket fashion house Burberry (LON:BRBY), JD Sports
Fashion (LON:JD.) and men's outfitter Moss Bros (LON:MSB).
In negative territory were newsagent and convenience store group McColl's Retail (LON:MCLS), baby goods retailer
Mothercare (LON:MTC) and Primark owner Associated British Foods.(LON:ABF).
So, after nearly a fortnight of festive updates, there are still more winners than losers, which should lift the spirits of
investors in the sector.
Steve Clayton, head of equity research at broker Hargreaves Lansdown, said: "After an unpredictable Christmas, the
outlook for the remainder of 2016 looks good for retailers."
But there's still time for that to change, with more updates next week from the likes of Pets at Home, WH Smith and
Halfords.
Winners
Morrisons
Debenhams
Boohoo.com
AO World
Ted Baker
Shoe Zone
Game Digital
Tesco
Home Retail
Burberry
JD Sports Fashion
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Moss Bros
Losers

Marks & Spencer
Greggs
Sainsbury's
Dunelm
Supergroup
Asos
McColl's Retail
Mothercare
Poundland (LON:PLND)
Associated British Foods
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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