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Tungsten sells bank, talks turnaround after losses

44.35
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£55.92 m
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Corporate invoice specialist Tungsten (LON:TUNG) remained upbeat on its
future despite soaring losses and the scrapping of plans to set itself up as a
bank.
The e-invoice group has agreed to sell its bank subject to UK regulatory
approval for approximately £30mln in cash, reflecting net assets of £25.4m plus
a premium.
Nick Parker, chairman, said: "Tungsten is making progress, achieving
strong revenue growth and concluding encouraging customer renewal
agreements, even as it resets expectations about the trajectory of its
opportunity."

Share Information

Losses in the six months to October jumped to £17.8mln (£14.5mln) including a
£6.8mln write-down for the bank.
The deficit was more than revenues, which rose to £13.1mln (£10.2mln) though
underlying losses dropped to £9.5mln (£13.2mln).
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Rick Hurwitz, who took over as chief executive in July, said he had reviewed all
of aspects of the business and identified the areas it had to tackle to improve
the group's performance.

Operating a regulated deposit-taking bank is incompatible with the pursuit of
profitable growth from the foreseeable invoice financing opportunity, he said.
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The volume of e-invoice volumes rose 10% to 7.5mln (6.8mln) with 14%
increase in e-invoice value to £55.9bn (£48.9bn).

One casualty of that review has been Tungsten's banking ambitions.
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Tungsten Network accelerates global trade
by enabling touchless invoice processing,
strengthened cash flow and better buying
decisions. Tungsten Network also includes
invoice and workflow automation featuring
standards-based, validated integration for
Oracle E-Business Suite and JD Edwards,
and
SAP
certified
integration.
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He forecast Tungsten would achieve break-even on an underlying profit
[EBITDA] basis by the end of its 2016-2017 financial year (18 months) and
generate positive underlying earnings two years from now.
In the current year, to next April, revenues will be around £27.5mln and underlying losses no more than £19mln or
£15mln on an underlying basis.
Cash holdings were £39.7mln, of which £25.4mln was within Tungsten Bank. The bank's sale is expected to take
between 6-12 months.
Shares fell 5% to 39p.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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