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Itaconix defining the route to market

Termination of chelates partnership

Itaconix (LON:ITX) (US OTC:ITXXF) has announced the mutual agreement
to terminate its distribution partnership with Nouryon in the field of
chelates for detergent applications. Other product-based partnerships are
unaffected.

Within automatic dishwasher detergents formulations chelates are used,
typically in combination with acrylate polymers, as replacements for
phosphates to manage water hardness that diminishes cleaning performance
and can cause calcium deposits. Non-phosphate detergents are an important
application for Itaconix's polymers due to their potential to replace both
chelates and acrylate polymers.

The agreement with Nouryon was completed in January 2019 for Nouryon
to conduct a marketing trial and then make the transition to being the
exclusive distributor of Itaconix polymers in the detergent market. The
results of the marketing trial showed that the two companies were unlikely
to meet their joint expectations with Nouryon distributing Itaconix polymers.
The arrangement did not advance to the stage whereby Itaconix sold any
detergent polymers to Nouryon nor to point at which Nouryon was selling any
Itaconix polymers in the market.

Meanwhile, Itaconix has continued to grow revenues and reach commercial
milestones for its detergent additives into brands with whom it has a direct
relationship. The termination of the Nouryon agreement leaves Itaconix free
to directly pursue and expand its pipeline of customer projects through these
direct sales channels.

The financial outlook

On 9 January 9 Itaconix released a trading update for the financial year to
December 2019 (FY2019). The company should report revenues of £1.1mln, up
60% versus FY2018, and a year-end net cash position of £0.6mln. We continue
to expect substantial revenue growth in 2020 and beyond.

The termination of the Nouryon chelates distribution agreement has no
impact on 2020 as the arrangement was not expected to generate new
revenues beyond Itaconix’s current project pipeline for at least 18-24
months. The non-phosphate detergent market does nonetheless represent
a significant market for Itaconix, outside of the Nouryon agreement. This
segment accounted for £0.7mln of the company’s revenues in 2019, up 37%
versus 2018. We expect this segment to continue growing along with overall
group revenue.

Growth opportunities

Itaconix's family of functional polymers can potentially address target markets
that run to hundreds of millions of dollars ($US) annually, including household
products, personal care products such as haircare and skincare, and industrial
applications. There are three main product areas which make up the current
revenue stream and near-term pipeline: Personal Care; Odour Control and Non-
Phosphare Detergents. These are summarised on p2.

We believe that the 60% revenue growth delivered in 2019 demonstrates that
the company is gaining traction in these key markets, and we believe that there
is potential for revenue growth to accelerate in the coming years.
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John Shaw, chief executive. Shaw has a broad
experience of building speciality chemical and
medical technology businesses, and was a co-
founder of Itaconix Corporation

Dr Yvon Durant, chief technical officer.
Durant is a world expert and leading innovator
in itaconate chemistries, and the co-founder of
Itaconix Corporation.

Personal care. Polymers produced by Itaconix are used to give hair styling
products their “hold”. Other applications exist in shampoos, conditioners and
skincare. Itaconix signed an exclusive supply agreement with Nouryon in February
2019 that has given rise to purchase orders and which continues to offer further
growth potential.

Odour control. Itaconix entered into an exclusive global supply and joint
marketing agreement with Croda in January 2017 in respect of the polymer-based
odour removal additive Itaconix ZINADOR 22L. This agreement was expanded
in October 2019 to include an additional product, and the odour control market
remains a focus for further revenue growth.

Non-phosphate detergents. Itaconix continues to grow revenues from existing
customers and add new customers to generate further growth. For example,
the licence agreement with New Wave Global Services in North America has
demonstrated that Itaconix’s polymers can present a competitive offering on
functionality, price and safety. The company also delivered its first order for use
of its polymer in a European ADW detergent.
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General Disclaimer and copyright
LEGAL NOTICE – IMPORTANT – PLEASE READ

Proactive Research is a trading name of Proactive Investors Limited which is regulated and authorised by the Financial Conduct
Authority (FCA) under firm registration number 559082. This document is published by Proactive Research and its contents have not
been approved as a financial promotion by Proactive Investors Limited or any other FCA authorised person. This communication is
made on the basis of the 'journalist exemption' provide for in Article 20 of The Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 and having regard to the FCA Rules, and in particular PERG 8.12.

This communication has been commissioned and paid for by the company and prepared and issued by Proactive Research for
publication. All information used in the preparation of this communication has been compiled from publicly available sources that
we believe to be reliable, however, we cannot, and do not, guarantee the accuracy or completeness of this communication.

The information and opinions expressed in this communication were produced by Proactive Research as at the date of writing and
are subject to change without notice. This communication is intended for information purposes only and does not constitute an
offer, recommendation, solicitation, inducement or an invitation by, or on behalf of, Proactive Research to make any investments
whatsoever. Opinions of and commentary by the authors reflect their current views, but not necessarily of other affiliates of
Proactive Research or any other third party. Services and/or products mentioned in this communication may not be suitable for all
recipients and may not be available in all countries.

This communication has been prepared without taking account of the objectives, financial situation or needs of any particular
investor. Before entering into any transaction, investors should consider the suitability of the transaction to their individual
circumstance and objectives. Any investment or other decision should only be made by an investor after a thorough reading of the
relevant product term sheet, subscription agreement, information memorandum, prospectus or other offering document relating to
the issue of securities or other financial instruments.

Nothing in this communication constitutes investment, legal accounting or tax advice, or a representation that any investment or
strategy is suitable or appropriate for individual circumstances or otherwise constitutes a personal recommendation for any specific
investor. Proactive Research recommends that investors independently assess with an appropriately qualified professional adviser,
the specific financial risks as well as legal, regulatory, credit, tax and accounting consequences.

Past performance is not a reliable indicator of future results. Performance forecasts are not a reliable indicator of future
performance. The investor may not get back the amount invested or may be required to pay more.

Although the information and date in this communication are obtained from sources believed to be reliable, no representation is
made that such information is accurate or complete. Proactive Research, its affiliates and subsidiaries do not accept liability for loss
arising from the use of this communication. This communication is not directed to any person in any jurisdiction where, by reason of
that person's nationality, residence or otherwise, such communications are prohibited.

This communication may contain information obtained from third parties, including ratings from rating agencies such as Standard
& Poor's, Moody's, Fitch and other similar rating agencies. Reproduction and distribution of third-party content in any form is
prohibited except with the prior written consent of the related third-party. Credit ratings are statements of opinion and are not
statements of fact or recommendations to purchase, hold or sell securities. Such credit ratings do not address the market value of
securities or the suitability of securities for investment purposes, and should not be relied upon as investment advice.

Persons dealing with Proactive Research or members of the Proactive Investors Limited group outside the UK are not covered by the
rules and regulations made for the protection of investors in the UK.

Notwithstanding the foregoing, where this communication constitutes a financial promotion issued in the UK that is not exempt
under the Financial Services and Markets Act 2000 or the Orders made thereunder or the rules of the FCA, it is issued or approved
for distribution in the UK by Proactive Investors Limited.
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