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Judges Scientific posted further record highs across the board for the first
half of 2019 purely driven by organic growth. Revenues were up 9% year-onyear to a record £40.2mln largely thanks to strong growth in North America
while other regions remained generally stable with low single-digit ups
and downs. Order intake in the first half (1H) of 2019 grew 4% year-onyear, which is well on track with the full-year expectation, with a solid order
book of 13.2 weeks. Overall order intake was strong across the regions with
double-digit growth year-on-year except in the UK where it was down 22%.
Adjusted operating profit increased 26% to £8.6mln with margin
improvement to 21% from 19% in 1H 2018. Such a notable improvement is
attributable to increased order intake and a continued drive to optimise
operational performance, plus the group reduced customer delivery lead
times, hence the one-off performance contribution from a 1.2-week order
book compression during the period.
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Cash flow during 1H 2019 remained healthy and the group finished 1H with
adjusted net cash of £7.4mln, up from £0.9mln at the beginning of 2019.
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The management is confident of solid growth
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Despite the absence of any material acquisition since January 2018, the group
continued healthy organic growth year-to-date. This provides confidence to
the management, who revealed a more upbeat outlook for the full-year than
previously. The group announced an interim dividend of 15.0p, up from 12.0p
for 2018.
We continue to believe Judges Scientific has a sensible portfolio of competitive
global businesses to weather macro-environmental impacts, namely Brexit
and the US-China trade war in the long run. The group’s strong track record
of acquiring new businesses and maintaining or improving their competitive
advantages is well demonstrated with a consistent improvement of its ROTIC
(return on total invested capital). The group’s ROTIC continued progressing and
reached 31.0% for the trailing 12 months ended June 2019, up from 24.2% in
June 2018 and 27.6% in December 2018.
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David Cicurel, Chief Executive
David founded Judges in 2002, having spent
much of his career as a turnaround specialist
and, subsequently as an ‘active value’ investor
operating with his own funds.

Brad Ormsby, Group Finance Director
Brad Ormsby is a chartered accountant who
has significant senior finance and operational
experience acquired during nine years at PwC
followed by six years at Eurovestech PLC, the
pan-European development capital fund, and
associated companies.

Share price still has room to grow
Judges Scientific shares had a healthy run, soaring more than 40% year-to-date
as the company continued beating market expectations, displaying healthy
growth despite macro uncertainties. We revise up our earnings forecast for
2019-2021 reflecting positive interim results. Applying a price/earnings ratio
of 18 to our 12-month forward earnings per share (EPS) estimate leads to a
fair value per share of 3,806p. While the general macro-economic uncertainty
continues to be the main concern of the group, this is no different for any
other businesses. Judges’ business has been rather stable with no significant
cyclicality and its medium/long-term goal has been consistent. Assuming the
group maintains a policy of shareholder returns matching the group’s growth,
the fair value per share has even further room to grow; a dividend discount
model-based fair value implies more than 20% upside from the current price.
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General Disclaimer and copyright
LEGAL NOTICE – IMPORTANT – PLEASE READ
Proactive Research is a trading name of Proactive Investors Limited which is regulated and authorised by the Financial Conduct
Authority (FCA) under firm registration number 559082. This document is published by Proactive Research and its contents have not
been approved as a financial promotion by Proactive Investors Limited or any other FCA authorised person. This communication is
made on the basis of the 'journalist exemption' provide for in Article 20 of The Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 and having regard to the FCA Rules, and in particular PERG 8.12.
This communication has been commissioned and paid for by the company and prepared and issued by Proactive Research for
publication. All information used in the preparation of this communication has been compiled from publicly available sources that
we believe to be reliable, however, we cannot, and do not, guarantee the accuracy or completeness of this communication.
The information and opinions expressed in this communication were produced by Proactive Research as at the date of writing and
are subject to change without notice. This communication is intended for information purposes only and does not constitute an
offer, recommendation, solicitation, inducement or an invitation by, or on behalf of, Proactive Research to make any investments
whatsoever. Opinions of and commentary by the authors reflect their current views, but not necessarily of other affiliates of
Proactive Research or any other third party. Services and/or products mentioned in this communication may not be suitable for all
recipients and may not be available in all countries.
This communication has been prepared without taking account of the objectives, financial situation or needs of any particular
investor. Before entering into any transaction, investors should consider the suitability of the transaction to their individual
circumstance and objectives. Any investment or other decision should only be made by an investor after a thorough reading of the
relevant product term sheet, subscription agreement, information memorandum, prospectus or other offering document relating to
the issue of securities or other financial instruments.
Nothing in this communication constitutes investment, legal accounting or tax advice, or a representation that any investment or
strategy is suitable or appropriate for individual circumstances or otherwise constitutes a personal recommendation for any specific
investor. Proactive Research recommends that investors independently assess with an appropriately qualified professional adviser,
the specific financial risks as well as legal, regulatory, credit, tax and accounting consequences.
Past performance is not a reliable indicator of future results. Performance forecasts are not a reliable indicator of future
performance. The investor may not get back the amount invested or may be required to pay more.
Although the information and date in this communication are obtained from sources believed to be reliable, no representation is
made that such information is accurate or complete. Proactive Research, its affiliates and subsidiaries do not accept liability for loss
arising from the use of this communication. This communication is not directed to any person in any jurisdiction where, by reason of
that person's nationality, residence or otherwise, such communications are prohibited.
This communication may contain information obtained from third parties, including ratings from rating agencies such as Standard
& Poor's, Moody's, Fitch and other similar rating agencies. Reproduction and distribution of third-party content in any form is
prohibited except with the prior written consent of the related third-party. Credit ratings are statements of opinion and are not
statements of fact or recommendations to purchase, hold or sell securities. Such credit ratings do not address the market value of
securities or the suitability of securities for investment purposes, and should not be relied upon as investment advice.
Persons dealing with Proactive Research or members of the Proactive Investors Limited group outside the UK are not covered by the
rules and regulations made for the protection of investors in the UK.
Notwithstanding the foregoing, where this communication constitutes a financial promotion issued in the UK that is not exempt
under the Financial Services and Markets Act 2000 or the Orders made thereunder or the rules of the FCA, it is issued or approved
for distribution in the UK by Proactive Investors Limited.
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