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Cradle Arc enters option agreement for joint venture
or sale of subsidiary

Price:

4.65p

Market Cap:

£12.85M

1 Year Share Price Graph

Cradle Arc Plc (LON:CRA) said it has entered into an option agreement with
Singa Holdings Zambia Private Limited to either establish a joint venture or
acquire its subsidiary, Luiri Gold Mines Limited.
The AIM-listed precious metals explorer said the first option agreement would
allow Singa to acquire Luiri, which holds the group's Matala and Dunrobin gold
assets in Zambia, for US$2.5mln until it expires on 1 July 2018.
WATCH: Cradle Arc announces maiden JORC resource for Mawana project
If the option agreement is exercised, following the acquisition of Luiri Cradle
Arc will receive a royalty of 1.5% of gross revenue generated from the Matala
and Dunrobin gold assets, up to a maximum aggregate amount of the net
present value of US$2.5mln discounted at 8%.

Share Information

The group added that it had also granted Singa an exclusive option, expiring on
30 June 2018, to form a joint venture for the operation of the Matala and
Dunrobin assets.
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If this option is agreed, any such joint venture terminates upon the
commencement of commercial gold production. If Singa chooses to enter the
joint venture, Cradle Arc said it has the right to require Singa to exercise the
acquisition option.
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Company Synopsis:

Cradle Arc added that an option fee of US$30,000 was payable by Singa to the
company in three equal monthly tranches from the date of the agreement.
Kevin van Wouw, chief executive of Cradle Arc, commented: "The development
of our Zambian gold assets has long been an important goal for the Company.
We are, however, extremely mindful of the potential dilution that raising equity
funds for the development of Matala could have on existing shareholders at the
Company's current share price, and we therefore consider that this partnership
with Singa represents the best path towards potential production in the near to
mid-term.

Cradle Arc is an African focused base and
precious metals exploration and production
company, which is committed to becoming
a diverse metals producer in Africa by
applying
new
mining
models
and
techniques to achieve cash positive
production from proven mining assets while
securing strategic JV partnerships for its
exploration assets to maximise value.

Author:
Proactive Investors Ltd
+44 (0)207 989 0813
action@proactiveinvestors.com

He added: "Should the Share Option be exercised, the total amount payable to
Cradle Arc would, in our view, represent fair value given the project's current
stage of development and will support the Company's future strategy. On
exercise of the Share Option, the Company will receive US$2.5mln, which will
contribute towards the cost of the planned Dense Media Separation (DMS)
upgrades at the Group's Mowana Copper Mine, together with the potential
future royalty stream."
Cradle Arc shares were steady at 6.98p in early trading Monday.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
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not
be
relied
upon.
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