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Stellar Diamonds' board recommends Newfield
Resources merger

Market Cap:

£0M

1 Year Share Price Graph

Stellar Diamonds PLC's (LON:STEL) board is recommending a merger with
Australian company Newfield Resources Limited, which also operates in Sierra
Leone.
The deal was flagged at the start of last month and the two groups have now
agreed terms.
READ: Stellar Diamonds reflects on "extremely difficult" market for funding and
looks ahead to sale of company
Newfield will offer shares to the equivalent 12.5p per Stellar share (pre-rights
issue), which values the diamond miner at £7.74mln.
The Aussie company will lend Stellar US$3mln to help it over its immediate
short-term cash needs, while undertaking a right issue to raise A$30mln to refinance the enlarged group.

Share Information
Code:
Listing:
Sector:
Website:

Existing Stellar shareholders will own 8.14% of the group following the merger
and financing.

STEL
AIM
General Mining Diamonds & Gemstones
stellar-diamonds.com

Company Synopsis:
Advancing two diamond projects with multimillion carat potential to production in West
Africa with a focus on imminent trial mining
at Baoulé to generate early cash flow.

The two boards believe that merger and funding will enable the TongoTonguma diamond project to start commercial production.
NWF's own exploration in Sierra Leone has discovered kimberlites in its licence
areas while bulk sampling from some alluvial deposits has resulted in diamond
sales at over US$450 per carat.
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Tongo-Tonguma lies to the north-east of NWF's Allotropes diamond project.
Shares in Stellar rose by 50% to 7.38p.
--adds share price--
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
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and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
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