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Falcon Oil & Gas boosted as draft scientific report
says Australian fracking risks are manageable
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The draft report from the scientific inquiry into fracking in Australia's Northern
Territory is in, and on first reading looks like good news for Falcon Oil & Gas
Ltd (LON:FOG, CVE: FO) helping boost its share price on Tuesday.
Falcon is sitting on a major shale discovery in the Beetaloo basin though its
recent progress has been halted by a moratorium on fracking.
READ: Falcon Oil & Gas highlights strong financial position as it awaits
Australia fracking verdict
A government-commissioned report is being produced in order to inform the
government ahead of a decision to either allow or deny the controversial well
stimulation technique.
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The detailed final draft contains many points and recommendations, and the
devil may be within the detail - for example, it calls for further "two-to-three year
regional studies" into environmental issues such as the impact on human
health, ecosystems and groundwater.
It is reported that those studies could be required before production operations
are allowed but exploration and appraisal may be permitted sooner.
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Nonetheless, for investors there are two immediate standout comments in the
final draft.
Firstly, the report's "overall conclusion" states the belief that "the challenges
and risks associated with any onshore shale gas industry in the NT are
manageable".
The report added: "It is the panel's opinion that, provided that the
recommendations made in this report are adopted and implemented, not only
should the risk of any harm be minimised to an acceptable level, in some
instances, it can be avoided altogether."
READ: Falcon Oil & Gas expects draft Northern Territory report by midDecember
The final report will follow one further round of consultation, due to take place in
January, and is expected to be published in March 2018.
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In the meantime, investors may be heartened by the apparent positive conclusions of the scientific review although the
decision on the moratorium might be a political rather than a scientific one.
Falcon shares were up around 9% in late afternoon trading on Tuesday, changing hands at 24.5p.
-- Adds share price --
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
should
not
be
relied
upon.
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