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Canadian Overseas Petroleum boss upbeat on
offshore Nigerian opportunity
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Canadian Overseas Petroleum Limited (LON:COPL, CVE:XOP) boss Arthur
Millholland says he hopes the first well will be drilled at the exciting OPL 226
licence offshore Nigeria at the end of this year or the beginning of next.
Speaking in an interview with Share Talk TV, Millholland said the potential
opportunity was "large" and the firm was "quite excited about it".
READ - Talks over Nigeria exploration funding advancing well says
COPL
The block lies 30 miles offshore in 150ft of water in the Central Nigerian delta,
where five wells historially were sunk - three hitting oil and gas and two hitting
gas.
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COPL is in a 50:50 partnership on the block with the Nigerian national oil
company and the terms and economics are attractive, he said.
Operationally, plans are advanced with drilling locations finalised, well design
on track, and discussions with rig contractors in train.
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In terms of financing, which also needs to be finalised, investment bankers
Cofarco and Zeus Capital are in talks with a number of oil traders, merchant
banks and service providers.

www.canoverseas.com

Company Synopsis:

The initial estimate of the cost of the well was put at US$28mln over a year
ago, which has now gone down to US$19mln and will fall further, says the
company boss, due to the dynamics of the current global oil market.
The idea is to drill an initial well - an offset to a discovery well in 2001, which
can be quickly put on production via an early production scheme, and generate
cashflow.
Then two or three further wells will be drilled ahead of full scale development,
he suggested.
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The target initially would be between 6 and 10,000 barrels of the black stuff a
day, says Millholland - so this is a sizeable opportunity.
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Moreover, the block is extremely large with other development and exploration
opportunities on it, he also highlighted.
So the focus is on Nigeria now, while a decision on the future of its Liberia licence, where the operator is US supermajor
ExxonMobil (NYSE:XOM), is due at the end of this month.
COPL had a major disappointment in December last year when a keenly anticipated well off the coast of Liberia found
nothing and it is still assessing the rest of block LB-13, in order to decide whether or not to proceed into a third
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exploration phase.
COPL shares in London added 1.30% to 0.58p.
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published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
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You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
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may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
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